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RUSH FULL WAR 
RISK COVER BILL 


Goes Through New York Legislature 
After Visit to Albany of Promi- 
nent Insurance Men 





EXPLOSION CONFERENCE MEETS 








Model Policy and Rates Discussed 
Today—Great Demand for 
Full Cover 


Senator Towner’s bill for the full 
war risk cover, including bombardment, 
invasion, riot, civil commotion, etc., 
was rushed through the Senate on 
Tuesday and taken to the House on 
Wednesday after a delegation of in- 
surance men, including C. R, Perkins 
and Percy Ling, of the N. B. & M.; 
J. J. Hoey, of the Continental, and 
John A. Eckert and A. Clarence Hege- 
man, of the Fire Brokers’ Association 
of New York, found upon their arrival 
in Albany on Monday that the bill was 
still in committee. There was no op- 
position of any kind to the measure. 
There is great satisfaction in insur- 
ance circles that the bill has gone 
through. 

Explosion Conference Meets 

Following meetings of the special 
committee of five (Howard P. Moore, 
of the Home, chairman; George H. 
Tryon, National; George W. Hoyt, Liv- 
erpool & London & Globe; James D. 
Lester, Globe & Rutgers; and George 
F. Hayden, Continental) appointed to 
draw up a policy for the full coverage, 
and also an endorsement for the same 
to be attached to the regular ex- 
plosion policies, and to recommend 
rates and commissions, there was 
a meeting of the explosion  con- 
ference on Thursday afternoon at 3 
c’clock, which was called by Chair- 
man Locke, of the Hartford. The meet 
ing, which was to receive the report of 
the special committee, was held after 
The Eastern Underwriter had gone to 
press. 

The committee’s report was a form of 
policy that will be full war cover simi- 
lar to that issued by London Lloyd’s, 
including strikes; with rates not dif- 
fering materially from those tentative- 
ly agreed upon for the bombardment 
cover, 

rhe Rush for Bombardment Cover 

During the rush for bombardment in- 
surance coverage millions of dollars 
were written or bound, most of it on 
the Atlantic Coast. One company noti- 
fied its Boston agents that it would ac- 
cept lines as heavy as $500,000. Partic- 

(Continued on page 15.) 
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“The Largest Fire Insurance Company in America.” 


THE HOME 


INSURANCE COMPANY 


NEW YORK 


ELBRIDGE G. SNOW, President 





Service to Policyholders and to Agents Unexcelled. 





FIRE AND ALLIED BRANCHES OF INSURANCE 


Fire, Lightning, Automobile, Commissions, Explosion, 
Hail, Marine (Inland and Ocean), Parcel Post, Profits, Regis- 
tered Mail, Rents, Sprinkler Leakage, Tourists’ Baggage, 
Use and Occupancy, Windstorm. 


STRENGTH REPUTATION SERVICE 

















North British 
and Mercantile 


Entered United States 


1866 Insurance Co. 


Established 1809 


Policyholders protected by the entire United States assets, 
with further guarantee in every policy, of protection 
by entire fire assets of the company which 
are many times larger. 





























SPRINGFIELD 


, , ~ 
Fire & Marine Insurance Co. 
Cash Capital $2,500,000.00 
Te SPRINGFIELD for two-thirds of a century has 


transacted business solely under its own corporate 

name, without annexes, underwriling agencies or 
subsidiary companies. An agent of the SPRINGFIELD is 
not a half, a quarter or any other fraction of an agent, but 
is vested with the rights and dignity of an undivided repre- 
sentative of an undivided and independent company. The 
SPRINGFIELD stands today pre-eminent among American 
fire insurance companies. 


SPRINGFIELD, MASSACHUSETTS 








NEW YORK LIFE HAS 


TWO WAR CLAUSES 


Will Refund Extra Premium of 10 Per 
Cent. if Not Needed for Death 
Claims 


MUTUAL ALSO HAS REFUND 
Text of Prudential’s and Northwestern 
Mutual Life’s Letters—Variety in 
Clauses Continues 


The New York Life announced the 
adoption of two war clauses this week. 

Clause No. 1 provides that if the in- 
sured shall die within two years from 
the date of issue of the policy as a 
result of engaging in military, naval, 
Red Cross or other relief service out- 
side Continental United States the in- 
surance shall be limited to one-fifth of 
the face of the policy unless a single 
extra premium of 10 per cent, of the 
face of the policy shall have been paid 
before the insured left the United 
States for such service. The grace 
provision of the policy shall apply to 
the payment of such extra premium, 
One year after the end of the war the 
Company will refund any part of such 
extra premium as shall have not been 
required to pay death claims due di- 
rectly or indirectly to such service. 
Service outside of the United States 
within two years from date of issue 
voids the total and permanent dis- 
ability and double indemnity benefits, 
but a pro rata refund shall be made 
of the premium paid for said benefits 
for the remainder of the current insur- 
ance year, 

Clause No. 2 

War clause No. 1 will be placed in 
all policies with the exception of cases 
for excess of above $5,000 where the 
amount involved or liability of appli- 
cant to military service requires war 
clause No, 2. 

Under war clause No, 2 if the in- 
sured dies within two years from dats 
of issue as a result of war outside 
the boundaries of Continental United 
States the policy is null and void and 
the Company shall not be liable for 
any payment except for the return of 
the amount paid as premium The 
same provision for annulment of dis- 
ability and double indemnity benefits 
is made, War clause No. 2 is inserted 
in all policies in excess above $5,000 
where the applicant is 25 years or un- 
der; where the applicant is now a 
member of the Army, Navy, National 
Guard, Red Cross or other relief serv- 
ice; where the Company has reason to 
believe applicant may volunteer; or 
where the applicant is between 25 and 
35, unmarried, with no immediate mem- 
ber of his family dependent upon him 
for a living. 

Mutual Life’s War Clause 


The new war clause of the Mutual 
Life of New York, is set forth in the 
following form: 

This policy, (with the exception of 
the provision, if any, contained herein 
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for waiver of premium or other bene- 
fits in the event of total and permanent 
disability) is free, from its date of is- 
sue, from restrictions as to, or payment 
of extra premium for, military or naval 
service of the United States of Ameri- 
ca within the continental limits of the 
United States of America, not including 
Panama. 

Outside of said limits, the following 
restrictions apply: 

If the insured shall, within two years 
from the date of issue hereof, engage 
in either military or naval service of 
the United States of America, or of any 


other country, in time of war or in 
work as a civilian in any capacity 
whatever in connection with actual 


warfare, (1) notice thereof shall be 
given in writing by or on behalf of the 
insured to the Company within thirty 
one days after the beginning of such 
service or work, and (2) an extra pre- 
mium of ten per centum of the face 
amount of the Policy (or of the present 
value of the amounts payable’ after 
death if the insurance is not payable 
in one sum) shall be due and payable 
to the Company at the beginning of 
such service or work; if such service 
or work commence in the first policy- 
year and if the insured be engaged in 
such service or work at the expiration 
of one year from the date of the be- 
ginning of such’ service or work, a 
further extra premium of the same 
amount shall then be due and payable; 
grace periods of ninety days and thirty- 
one days respectively shall be allowed 
for the payment of the first and second 
extra premiums. After the Policy has 
been two full years in force, no further 
extra premium shall be due hereunder. 
If the ordinary premiums be duly paid 
but if such notice shall not be given 
within said thirty-one days or if such 
extra premium or premiums shall not 
be paid within the respective periods 
of grace, the Company's liability here- 
under shall in either of the following 
events be limited to the reserve. held 
for this Policy at the date of the In- 
sured’s death; first, if the Insured, hav- 
ing engaged in military or naval ser- 
vice, shall die within one year after the 
due date of the last extra premium 
payable while engaged in such service 
or within six months after the termina- 
tion of such service, or, second, if the 
Insured, having engaged in work as a 


civilian in any capacity whatever in 
connection with actual warfare, shall 
die within two years after the date of 
issue of this Policy while engaged in 
such work. 

Six months after the termination of 
any war, for which an extra premium 
shall have been paid under the above 
provision, an investigation shall be 


made of the mortality arising amongst 
lives insured by this Company's poli- 
cies under which such extra premiums 
were paid; in such investigation such 
lives insured shall be treated one 
class irrespective of the nature of the 
service or work, and if the extra pre- 
miums paid shall have been more than 
sufficient to pay for the extra mortali- 
ty, the excess will be refunded, such 
refund being made to each such policy- 
holder in proportion to the amount of 
extra premium paid, irrespective of the 
nature of the service or work in which 
engaged. 

Except as hereinabove specified (with 
the exception of the provision, if any, 
contained herein for waiver of premium 
or other benefits in the event of total 
and permanent disability) this Policy 
shall be free from restrictions as to, or 
payment of extra premium for, military 
or naval service. 

Northwestern Mutual Life 


The Northwestern Mutual adopted 
the following measures with regard to 
war risks: 

Old business. In recognition of the 
existing emergency, the Company has 
concluded to make the general an- 
nouncement that all policies issued 
prior to April 10, 1917, are free for serv- 
ice with the forces of the United States 


as 


regardless of any limitation contained 
in the policy contract. 

New business. As the immediate ex- 
tra risk involved in active military or 
naval service is not covered by the or- 
dinary rates and cannot be determined 
in advance, the Company should not be 
expected to assume such extra hazard 
during the war period only. The ques- 
tions in the Supplement to Application 


are designed to furnish the Company 
with information as to probable serv- 
ice and must be carefully explained 
to each applicant. It is impossible at 
the present time to set forth definite 
and complete rules to govern the ac- 
ceptance of risks but the following 


statement will serve as a guide. 

Those now in service. To the present 
rule that policies are not issued to of- 
ficers or others in the regular army or 
navy should be added a similar limita- 
tion as’ to the National Guard, Naval 
Reserve or Militia or any volunteer force 
becoming or about to become a part of 
the national armed forces, including 
persons who contemplate joining either 
branch or engaging in aeronautics or 
any work in connection with military 
or naval maneuvers. 

Other applicants. Citizens 
United States or foreign born persons 
holding “first papers’ and whose an- 
swer to questions (4), (5) and (6) is 
“No” will be considered as usual ex- 
cept that insurance in excess of $2,000 
including prior insurance in force, will 
not be offered to unmarried men under 
25, or in excess of $5,000 in the case of 
unmarried men under 30 years of age. 


of the 


(1) Are you a citizen of the United 
States? 
(2) If foreign born, in what manner 


did you become a citizen and when? 
(3 If you are not a citizen, have 
you declared on oath in court having 
jurisdiction your intention of becoming 
a citizen? 
(4) Are you now a member of any 


military, naval or aviation organization 
or red cross service? 

(5) Are you now subject to military 
or naval service in any foreign country? 

(6) Do you contemplate joining any 
military, naval or aviation organization 
of this or any other country, or en- 
gaging in red cross service or work as 
a civilian in any capacity in connection 
with actual warfare? 

(7) If your answer to any of ques- 
tions 4, 5 or 6 is “yes,” state full par- 
ticulars regarding the branch of service 
and rank or nature of position. 

(8) Do you contemplate a journey 
to any foreign country and, if so, where, 
when and for what purpose? 

(9) It is agreed that any policy the 
company may issue upon the applica- 
tion to which this is a supplement shall 
be subject to the condition, any pro- 
vision of the policy to the contrary 
notwithstanding, that if within two 
years from the date thereof I shall en- 
ter or be engaged in any military, naval 
or aviation service in time of war, 
without a written permit to be granted 
by the company, signed by the presi- 
dent or secretary, and payment of such 
extra premium or premiums as may be 
required by the company during the 
continuance of such service, any dis- 
ability provisions issued in connection 
with such policy shall be null and void 
and the liability of the company under 
such policy, until the company shall 
have given written notice to the con- 
trary, shall be limited to the amount of 
the reserve on the policy, less any in- 
debtedness to the company on account 
thereof. 


The Prudential’s Letter 

The full text of The Prudential’s war 
provision letter follows: 
To the field force of the United States: 

Gentlemen: In view of present war 
conditions the following information 
and instructions are sent for 
guidance with regard to present or 
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Important new features are announced by 


THE GERMANIA LIFE 
INSURANCE COMPANY 


of NEW YORK 


A Double Indemnity Clause 


which provides for the payment of double 
the face of the policy in case of the death 
of the insured as a result of an accident of 


A New Income Endowment Policy 


and 


to All New Policyholders 
“A Growing Company for Growing Men” 
T. LOUIS HANSEN, Superintendent of Agencies 


Free Health Service 








NEW YORK CITY 


your 


prospective policyholders likely to be 
affected by these conditions. 
Policies Now in Force—Industrial— 


Ordinary—Intermediate 

Any one insured under a Prudential 
policy now in force may engage in any 
military or naval or allied service with- 
out obtaining a permit or paying an 
extra premium, whether or not the 
policy contains a provision as to mili- 
tary or naval service, except that ordi- 
nary or intermediate policies issued 
with restrictive clauses regarding avia- 
tion or submarine service or travel to 
the European war zone or actual serv- 
ice in the European war, will still be 
subject to the terms of such clauses, 

New Business—Industrial 

Until further notice no military or 
naval extra premium whatever will be 
charged under new industrial policies, 
but new insurance on males engaged 
in or about to become engaged in such 
service will be limited to $300. 

New Business—Ordinary—Intermediate 

All policies issued on applications 
received at the home office after this 
date written on the lives of males not 
more than forty-five years of age and 
on the lives of all those engaged in 
military or naval service, regardless of 
age, will contain a clause reading as 
follows: 

“Provisions as to Military or Naval 
Service 

“If the insured be engaged or shall 
within five years from the date hereof, 
while insured under this policy or any 
paid-up or extended insurance policy 
issued in lieu of this policy, in time of 
war, engage in military or naval serv- 
ice outside the United States as con- 
stituted before the year 1898, he shall 
pay to the Company an extra annual 
premium at the rate of one hundred 
dollars ($100) per $1,000 of the amount 
of insurance; the first payment of an 
extra premium on account of military 
service shall be made before or within 
thirty-one days after his departure from 
the United States for such service, or 
if such service ‘be naval service the 
first payment of an extra premium 
shall be made within thirty-one days 
after the first day of such service fol- 
lowing the date hereof, and in either 
case such first payment shall be such 
proportional amount of the extra an- 
nual premium as will cover that part 
of the then current policy year extend- 
ing from the date of such departure or 
the date of such service, as the case 
may be, to the next anniversary of the 
policy, and thereafter, in either case, 
subsequent premiums shall be_ paid 
during the continuance of such service 
at the same time and subject to the 
same conditions as to payment as the 
regular premium under this policy. In 
event of failure to pay any such extra 
premium the liability of the Company 
under this policy, or under any paid-up 
or extended insurance policy issued in 
lieu of this policy, if such policy shall 
become a claim by the death of the 
insured during such service or within 
six months thereafter, shall be limited 
to the full amount of the premiums 
paid to the Company on account of this 
policy. 

“In event of such service, the provi- 
sions in the policy as to total and per- 
manent disability shall be null and 
void, provided, however, that if the in- 
sured after the termination of such 
service shall furnish evidence satisfac- 
tory to the Company that he is physi- 
cally and mentally unimpaired and in 
sound health, they shall again become 
operative.” 

Attention is called to the fact that 
the first extra premium on account of 
naval service is payable within thirty- 
one days from the date of such serv- 
ice, which, if the applicant is already 
in the service when the policy is 18 
sued, would be within thirty-one days 
from the date of the policy. In case 
of service in the army the first pre 
mium is payable within thirty-one days 


(Continued on page 9.) 
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Cocky Announcement 


of New Club Idea 


EGAN’S SERVICE SOCIETY QUITE 
SURE OF ITSELF 


Claims Lowest Net Cost, and Says 
Rates Will Never, Never 
Go Up 


The National Service Life Society, of 
Rochester, of which James F. Egan is 
president, and Dom. T. Degnan, secre- 
tary, runs a two-page announcement of 
its plans in the “Frateriial Monitor” for 
April. This is the new “society” which 
“provides non-secret club service, in 
which members are not required to pay 
club dues, membership fees or medical 
fees.” 

This is the new “society” which 
“takes the place of the traditional lodge 
idea,” “which provides non-secret local 
club service, in which members are not 
required to pay club dues, membership 
or medical fees.” ‘The clubs are finan- 
cially supported by the Society, which 
applies not less than $3 per member or 
per policy per year to the local service 
of its members, paying same to each 
club just as members pay their rates 
of insurance. A member is required to 
make just one payment—his rate. The 
Society does the rest.” 

Explains Club Idea 

Continuing, the announcement says: 
“The Society’s club service is most 
complete. Each local club is independ- 
ent. It is not required to maintaia 
relations with any other club or society 
The logical and natural alignments of 
the people locally—their established 
social, business, racial, religious, politi- 
cal or trade affiliations are not ignored.” 

The plans of the “Society” are on the 
basis of the American Experience Table 
of Mortality and 4 per cent. interest. 
Insurance is provided on the whole life 
plan at “cheap, current cost plans and 
in amounts of from $250 to $5,000 in 
multiples of $25 or down to $100 in 
cther enrolled local organizations.” 
Disability insurance is also provided, 
including disability pensions. Sickness 
or accident benefits from $1 to $5 per 
day, or from $30 to $150 per month; for 
death from accident, from $560 to $5,- 
000. Other provisions are immediate 
cash benefits at death, a form of sight 
draft being attached to each policy to 
provide for this; burial by Society 
where requested without charge for 
service; maternity benefits for sickness 
incident to child-birth; reinstatement 
after 90 days and at any time before 
age 60, 

Flamboyant Announcement 

The announcement is flamboyant in 
the extreme, such expressions being 
used as “no flub-dub, no tinsel, no gold- 
brick appeals to the fraternal heart.” 
The promoters are not only self-confi- 
dent, but cocky, as is evidenced by the 
following paragraph: 

“The Society undersells in price and 
excells in service and benefit provisions 


A PENN MUTUAL RECORD 

The Penn Mutual Life Insurance 
Company carries a large and increas- 
Ing proportion (now about 40 per cent.) 
0! its assets in first mortgages on real 
estate. December 31, 1916, the total 
amount invested in mortgages was $68,- 
“84,455.94, representing 8,271 accounts. 
There was but one instalment of inter- 
est ($1,500) overdue December 31sf 
upon this vast aggregate of mortgages, 
thus indicating their quality. The 
Overdue interest then, therefore, rep- 
resented less than one-four-hundredth 
of 1 per cent., the smallest proportion 
in ten years, with the exception of 
1£08, when nothing was overdue. The 
worst record in this regard made in 
the past ten years was for 1912, when 
the overdue represented about one- 
S€ventieth of 1 per cent. of the mort- 
Bages then owned. For the past ten 
ee the average at the end of each 
Bg been about one-one-hundred- 
né-sixtieth of 1 per cent., or $2,226.52. 


any other society or company, bar 
none. No rate changes or extra pre- 
miums from members will ever be re- 
quired, since the Society’s rates and 
reserves are based on a standard used 
by all the leading legal reserve com- 
panies of the world.” 

A sample figuring of net cost in the 
Society, $1,000 whole life, aged 35, as 
the Society gives it, follows: Monthly 
rate, $2.05; for twelve months, $24.60, 
less annual payment by Society to local 
club, $3, making net $21.60; less annual 
collection allowance by secretary to 
club secretary, 50c., net $21.10. Net 
payments made by member in twenty 
years, $422. Withdrawal equity (cash 
value) 20th year, $287, making total 
cost of insurance, 20 years, not count- 
ing annual earnings or savings, $135. 
Thus the average cost of the insurance 
is 56 cents per month, or $6.75 per year, 
for 20 years, exclusive of annual earn- 
ings or savings. 


SERVE U. S. DURING VACATION 
Security Mutual Life Employes Volun- 
teer to Work as Farm 
Laborers 





About thirty members of the home 
office staff of the Security Mutual Life 
Insurance Co., of Binghamton, N. Y., 
headed by the president, David S. Dick- 
enson and the comptroller, Z. Bennett 
Phelps, have offered to serve as farm 
laborers without pay during their sum- 
mer vacations. The offer was prompted 
by a desire to be of service in helping 
avert a food shortage due to the scar- 
city of farm labor. 

The text of the patriotic offer is as 
follows: 

“We, the undersigned, hereby agreé 
to offer our services without pay, dur- 
ing the period of any vacation to which 
we are entitled during the coming sum- 
mer, as laborers upon farms, assisting 
in the cultivation and harvesting of 
crops.” 

(Signed) David S. Dickenson, Z. 
Bennett Phelps, R. L. Lounsberry, R. 
S. Riker, C. H. Jackson, F. L. Mabie, 
Leigh Morse, F. R. Brunner, J. L. 
Gregory, F. C. Goodnough, C. D. 
Parnes, William A. Dickerson, H. L. 
Harris, E. P. Brooks, S. H. Perkins, W. 
I Thompson, C. A. LaDue, Joseph H. 
Fell, W. C. Gilmore, H. J. McCormick, 
kr. C. Germond, E. W. Doolittle, G. Nel- 
son Watts, Carlton O. Rowley. 

$100,000 FOR C. E. MITCHELL 

C. E. Mitchell, president of the Na- 
tional City Company, a subsidiary of 
the National City Bank, of New York, 
the president of which is Frank A. Van- 
derlip, himself a large insurer, has taken 
out a life insurance policy for $100,000. 


Discusses Benefit 
Clause in Policy 


AS SEEN BY A HOME OFFICE MAN 
IN HARTFORD 
Disadvantages of “Our Benefit” Policies 
—Connecticut Mutual’s Percentage 
of Named Beneficiaries 





LOOMIS, Assistant Secretary, 
Connecticut Mutual 
Under the head of payable to the 


By J. L 


executors or administrators the pro- 
cedure is often delayed by the pro- 
bate court, and coming into posses- 
sion of the administrator or executor, 
the policy is chargeable with any oth- 
er estate of the decedent with admin- 
istration fees and debts of the deceas 
ed. Many “Own Benefit” policies are 
written for the purpose of producing 
a fund at death to pay administration 
expenses, the debts of the insured and 
inheritance taxes, leaving the other 
personal property of his estate and 
his real estate free from. shrinkage 
by reason of these charges. He has 
reedlessly subjected that fund to a 
shrinkage that may run to high per- 
centage, cause more or less delay in 
the payment of it, and transfer the 
balance of the fund indirectly to the 
wife when he migit well have made 
the policy payable directly to her. 
Times have changed and | think if 
could) be said with assurance that 
an increasing proportion of our poli- 
qies are now being written for the 
benefit of a named beneficiary. I 
find that upon looking at our own 
experience this is true Out of the 
first 1,000 policies issued by the Con 
necticut Mutual in 1907, 451 were 
own benefit; five years later, in 1912, 
out of the first 1,000 policies issued, 
only 247 were own benefits. In 1917 
cu’ of the first 1,000 policies issued, 
only 197 were own benefit, thus show 
ing a change in ten years from 451 to 
197. 

Sometimes the insured is insistent 
that a policy shall be written for 
the benefit of his heirs. His desire 
is apparently that the proceeds of 
the policy shall pass directly to his 
heirs-in-law and next of kin under 
the statute of distribution in force 
at his death without passing through 
his estate I assume that most of 
the companies decline altogether 
to write policies for the benefit of 
heirs, or do so only in rare in 
stances. At the death of the insured 
under a policy so written, the bur 
den is placed upon the’ insurance 
company of determining who are the 
heirs of the insured, thus being 
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THE TRAVELERS 


CONNECTICUT 
WRITE THE GREATEST VOLUME OF 


GUARANTEED LOW COST LIFE INSURANCE 
AND 
CASUALTY INSURANCE 
THE OPPORTUNITY TO SUPPLY THESE INSURANCE 
NEEDS GUARANTEES AGENTS THE BROADEST 
FIELD AND THE LARGEST INCOME. 
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called upon to construe the status of 
d:stribution and to locate perhaps in 
distant parts of the country remote 
relations with whom. it is very diffi- 
cult to make a satisfactory settlement, 
whether with them jointly or separate- 
ly. according to provisions of the 
statutes determining their interests. in 
the estate of the insured. 


EXPECTED MORE ELABORATION 


Editor Marsh’s Comments Upon Pro- 
fessor Gephart’s New Book on 
Insurance Principles 
W. F. Gephart, professor of Eco- 
nemics in Washington University, has 
written a textbook on “Principles of 
Insurance.” In reviewing the book, 
Kiditor Arthur R. Marsh, of “The Eco- 
nomic World,” thinks it falls somew at 
short of expectation, conclusion of his 

review, reading: 

“It may appear ungracious, after thus 
pointing out the excellence of Pro- 
fessor Gephart’s work from the stand- 
point of what he himself declares it to 
be intended to be, an insurance text- 
book, to express the wish that in cer- 
tain respects it Sad been more fully 
elaborated and had penetrated a little 
more deeply beneath the practical sur- 
face of the matters it discusses. One 
who, like the present writer, conceives 
that it woula be well were both the eco- 
nomic bases and the economic implica- 
tions of insurance more generally com- 
prehended, would have been glad to 
lind in the work a more fundamental 
discussion of such primary questions as 
that of the true nature and the real 
place in the economic activities of man- 
kind of that ‘law of average,’ upon 
which the entire structure of insur- 
ance is built This is, to be sure, a 
question of ultimate theory, and per- 
haps out of place in a textbook pure 
and simple; but it is at this point that 
insurance becomes significant for eco- 
nomics in the broadest sense of the 
term. We could wish that Professor 
Gephart would some time put by the 
ide of his textbook of insurance an 
analytical discussion of this far-reach- 
ing economic theme, and of some 
others of a similar kind.” 

As for Editor Marsh's comments they 
too, could stand a little more penetra- 
tion as they are not particularly clear in 
this case, although as a rule he is a 
lucid writer 


DAILY PRAYER 


Why Jenkin Hill Turned Down a 
$10,000 Prospect Who Kept 
a Saloon 


Jenkin Hill, general agent, Reading, 
Pa., of the Penn Mutual Life, tells the 
following story: 

“Two representatives of another com- 
pany called at our office last week, in- 
troducing themselves and stating that 
they had a $10,000 prospect for the Penn 
Mutual. Of course, we were interested. 
lnquiring into the nature of the case, 
we were informed that the occupation 
of the applicant was a ‘saloonist’—one 
who handles the booze. We thereupon 
remarked, ‘Do you think that any com- 
peny whose officers offer prayer turee 
times a day would consider a case of 
that kind?’ Amazed, one of the gentle- 
men inquired, ‘Do your officers do that? 
We have often heard of such a thing 
being done in other lines of business, 
but never in the insurance line.’ 

“We then pointed to the portraits of 
the officers on the wall, especially to 
Brother Lippincott, and asked, ‘Don’t 
they look like praying men? More- 
over, as insurance is next to preaching, 
don’t you think that they ought to 
pray daily for the success of the busi- 
ness?’ 

* ‘Well, I guess so,’ came the answer; 
and the couple made their exit with a 
more exalted impression of the methods 
and ideals of the old Penn Mutual.” 
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_ Telling Policyholders 


: Phoenix Mutual Achievements 


TOMTTEOUIENSDSUMADETSMBLS ATE ALEL RUNS 


Manner 

EM POUVANNENADUDOONEATEL AANA EE HA 1 wut 
The unique manner in which the 
Phoenix Mutual Life issued its sixty- 


sixth annual report to policyholders has 
attracted so much attention that The 
Eastern Underwriter reproduces on 
this page facsimiles of two pages in 








Preserving the Equities of Policyholders 
Whose Policies Aggregate 
$180,000,000 


The actuarial department of the Company, which 
is in charge of the Vice-President, ray be likened 
to the laboratory of « great factory, for it is in this 
department that the actuary uses the forces of 
mortality and interest in the construction of Life 
Insurance contracts that will meet oll the nerds of 
» humanity thet are in any way affected by the loss 
of a human life to any social group, whether it be 

@ family or a business enterprise. 
In this laboratory also are the experiments made 
© which indicate what amounts may be expended for 
“my the of the business, what sums must 
be set as reserves for the guurantces of the 
and what savings may be returned to 


‘The Phoenix Mutual has standards of reserve und 
of efficiency which are far higher than those set by 
the Jaws of any State. 

Mhidbhee 


View President 











the little booklet. The first page, sur- 
rounded by a red line border, reads: 

“To you as a member from those to 
whom you ‘ave entrusted your Phoenix 
Mutual interests. Sixty-sixth Annual 
lteport.” 


The frontispiece consists of a large 
picture of President Holcombe, seated 
et his desk, smiling as he has a righ? 
to do in view of the fine report made. 


Under his picture appears the caption: 
“Office of the President.” Then follows 
in larger type “A Welcome Awaits You 


in This Office Whenever You Come To 
Hartford.” 

Page 3 consists of a_ brief intro- 
duetory message from the officers of 


the Company, under the caption “Our 
Interests Are Mutual.” In the brief 
reading matter upon this page is a 
statement reading in part: 

“It is important for you to know 
‘Sat your life insurance company, the 
Phoenix Mutual, has been doing during 
1916—First, in order that you may keep 


2,171 LIFE BILLS 


No Reduction in Number of Legislative 
Measures Noticed—Tax Bills 
in Lead 


That there has not been any reduc- 
tion this year in the flood of legislative 
proposals which the representatives of 
life insurance have had to examine and 


analyze was indicated in reports pre- 
sented to the Association of Life In- 
surance Presidents at its regular bi- 
monthly meeting in New York on 
Friday, the 6th instant. 

John J. Brinkerhoff, actuary of the 
association, stated that the number of 
bills which had been received and ex- 
amined since January Ist was 2,081, 
while there were still in transit, of 
which notice had been received, 90 


more, making a total of 2,171. 
As usual the bills of largest import- 
ance were those dealing with the taxa- 


Company Presents Sixty-sixth Annual Statement in Original =~ 
Officers Given a Page Each to : 
Tell Brief Message 


! } 


informed as to the value of your con- 
tract; Second, in order that you may 
express your approval by adding to 
yeur own insurance or giving your 
iriends advice based upon your own 
cbservations and thus aid our repre- 
sentatives to make this year’s record 
better than that of 1916. Our interests 
are indeed mutual. By helping to add 
new members you will broaden the basis 
of your insurance.” 

On the next page, under the caption 
“Some Big Facts,” appear in succinct 
form amount paid to policyholders dur- 


ing, the year, and some facts about the 
Company's dividends, loans, ete, On 
the following page appears a= short 


message from the president, under the 
heading, “Keeping Our Increasing 
Amount of Assets Now Over $42,000,000 
Safely and Profitably Invested.” 

A page each is then devoted to brie? 
messages from A. A. Welch, vice-presi- 
dent; S. H. Cornwell, secretary; Wins- 
lew Russell, manager; O. M. 


agency 








Selling $25,208,950 of Insurance 


Through 600 Eflicient, Trained 
Representatives 


The new business written this year is the work of 
the 600 agents of the Company 


The work of the Ageney Manager and his staff is 
to help these field men to be constantly more 
effective. 


During the past. few years ye have improved our 
field representation by the elimination of those 
agents who were ineflicient 

During that time the new business of the Company 
has increased from $19,500,000 in 1914 to over 
$25,000,000 in 1916, 








Thurman, assistant secretary, a picture 
of each man at his desk heading his 
pege. Two of these pages are shown 
herewith in order to give a visual im- 
pression of the booklet, which was con- 
ceived by J. A. Richards’ Staff, Inc. 


tion of insurance companies either as 
a class or with corporations generally, 
and compulsory investment bills based 
on the Robertson Law of Texas. 


PEORIA’S NEBRASKA MANAGERS 


Hunt & Hogan have been appointed 
managers of the Peoria Life, for the 
State of Nebraska with offices at Lin- 


coln, the company having recently en- 
tered that State. The two men have 
been sucessful as traveling salesmen 
#l their lives and are expected to pro- 
duce fruitful results. 


MEET AT HARTFORD 
The Metropolitan Life Insurance Mil- 
lion Dollar Club held its monthly meet- 
ing and dinner at Bond’s restaurant, 
lvartford, Conn., last week. 





Several hundred employes of the 
Mlectric Hose and Rubber Company of 
Wilmington, Del., have been covered 
re a group policy amounting to $300,- 
000, 
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E INSURANCE COMP 
or SETTS 


BOSTON MASSACHYU: 


WILLIAM N. COMPTON, General Agent 
METROPOLITAN DISTRICT, ST. PAUL BLDG., 220 BROADWAY, NEW YORK, N. Y. 


THE MOST VALUABLE POLICY FOR YOU, 
Mr. Agent, is to write your prospect in the Company writing 
the most valuable policy for the insured. 
Secure prompt action in the 











ROBERT L. DOUGLAS 


Founder of First Life Underwriters’ 
Association and Prominent in Insur- 
ance Business, Passes Away 


DEATH OF 





L. Douglas, aged 85, founder 
of the first life underwriters’ 
tion in America, died at Piqua, Ohio, 
April 5th, and buried at Spring 
CGiove Cemetery, Cincinnati. Mr. 
Douglas born at Pulaski, N. Y., 
September 4, 1831. He completed his 
studies at Clinton Liberal Institute and 
with his father in 
leaving to join his 
uncles in the commission business in 
San Francisco, whither he traveled by 
ocean from New York stopping in Cen- 
tral America en route, Returning after 
a short time he made his home in 
Puffalo, and New York. In 1865 he re- 
turned to Cincinnati to become general 


Robert 
associa- 


was 


was 


ertered business 


curly manhood, 


agent for the Charter Oak Life and it 
was here he made his home until 
January, 1887, when he was called to 


Ihiladelphia, Pa., to take charge of the 
Provident Savings. In 1896 he went to 
jndianapolis to accept a vice-presidency 
with the Inter-State Life. 

Mr. Douglas was the first man in 
whose mind the idea of a life under: 
writers’ association took form and with 
W. H. Dyer, of Boston, Collin Ford, 
reneral agent of the Aetna at Cin- 


cirnati, and J. W. Iredell, Jr., general 
manager of the Penn Mutual at Cin- 
c.nnati and others held the first meet- 


ing on June 20, 1870. While the asso- 
ciation did not take form at once as a 
national association, an Ohio associa- 
tion was organized of the constituent 
bedies in Ohio. Among those that took 
pert in this movement were Thomas H. 
Geer of Cleveland, general agent of the 
Mutual Benefit Life. Mr. Douglas in the 
early days was not only a prominent 
life insurance man, but was an erudite 
and scholarly writer on life insurance 
subjects, contributing many articles to 


the Baltimore Underwriter, of wich 
he was a regular correspondent, and 
was in close association with the late 
Dr. C. C. Bombaugh, editor of that 


paper. In September, 1914, he was the 
guest of honor at the annual convention 
of the National Association eld in Cin- 
cinnati. 

He always regarded his work in the 
insurance field as a calling almost 
sacred. Money meant little to him ex- 
cept as it made his loved ones comfort- 
able. In all his dealings he was the 
soul of honor and he often lost money 
or refused to accept it for motives that 
to the average mind seemed an exag- 
gzerated sense of honor. 





Perfect Protection Policy 
RELIANCE. LIFE 


gives you something absolutely new 
and different to talk to your pros- 


pects. Gives you a chance to earn 
more money than you are now 
making. 


Our Life Insurance Contracts con- 
tain the most up to date clauses 
known to the Insurance World. 
The Accident and Health gives full 
protection for at least a third less 
cost than regular casualty com- 
panies. Our agency contracts are 
as liberal as can be made. 


WRITE AND WE WILL TELL 
YOU MORE ABOUT OURSELVES 
Reliance Life Insurance Company 
of Pittsburgh 
FARMERS BANK BUILDING 
PITTSBURGH, PENNSYLVANIA 








Build Your Own Business 


under our direct general agency contract 


Our Policies provide for: 
Double Indemnity, 
Disability Benefits, 
Reducing Premiums 

See the new low Rates 

JOHN F. ROCHE, Vice-Pres't 


THE MANHATTAN LIFE 


INSURANCE COMPANY 


66 BROADWAY NEW YORK 
Organized 1850 











ALWAYS A PLACE FOR 
DEPENDABLE AGENTS 


Those who can not only write 
applications but deliver policies, 
and are energetic in their methods. 
Good positions are ready for such 
men. 


Union Mutual Life Insurance Co. 


PORTLAND, MAINE 
ARTHUR L. BATES, President 


Address: ALBERT E. AWDE 
Superintendent of Agencies 


7 W. Madison St., Chicago, Ill. 








W. J. WILLIAMS, President 





- THE WESTERN AND SOUTHERN LIFE INS. CO. 


CINCINNATI, OHIO 


The Largest Industrial Company West of The Alleghenies 


Also Issues All Standard Forms of Ordinary $500 to $10,000 
Organized 


COMPARATIVE RECORD—SEVEN YEAR PERIODS 


1888 


Assets Insurance in Force Income Policies Issued 
T ec. 31, 1888 $ 104,307 9,073 1889-1895 $ 1,085,087 265,931 
pa pwn aera 1896-1902 3,930,883 638,659 
1909 4,867 379 44°780,907 «1903-1909 11,312,912 839,426 
1916 11,943,640 104,989,362 1910-1916 22,670,340 1,426,752 


AGENTS WANTED IN THE PRINCIPAL CITIES OF OHIO, KEN- 
-TUCKY, MICHIGAN, INDIANA, WEST VIRGINIA and WESTERN 
PENNSYLVANIA 
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The Loading | 


A Chapter from “Easy Lessons In Life Insurance,” 
by Jacob A. Jacks 


PUMPER Pee LOCC Ceo BALLIN 


WN THETA TUES 


on of Mutual Life 
aa 


WUE 


(Concluded from last week.) 


The cash value, or cash surrender 
value of a policy is the amount which 
the company will pay to the withdraw- 
ing policyholder in cash for the sur- 
render and cancellation of his contract. 
It is usually a large fraction of the re- 
serve pertaining to the policy, never 
the full reserve until after some years. 
Inasmuch as, theoretically, only the 
good risk will surrender his policy for 
cash, the invalid, preferring to main- 
tvin his insurance in force, it is cus- 
temary for a company to retain part 
of the reserve pertaining to withdraw- 
ing policies as a surrender charge to 
compensate for the anticipated selection 
against the companies. 

In view of the guaranteed cash sur- 
render value of $389.00 on the policy 
above described, persons not versed in 
the scientific principles of life insur- 
ace suppose that company referred to 
was offering a cash value which ex- 
ceeded the reserve by $78.25. In real- 
ity, the cash value named was not in 
excess of the reserve actually held by 
the company against that policy. If, for 
example, the contract, instead of being 
an ordinary life of $1,000, had been a 
twenty year pure endowment of $389, 
with term insurance of $1,009, every 
one would readily understand that the 
company would necessarily hold a re- 
serve of $389 at the end of twenty 
years, since the reserve must equal 
the face of the endowment at the end 
of the endowment period. Now, al- 
though the policy referred to was in 
form an ordinary life with a gross pre- 
nium of only $27.88, inasmuch as the 
cumpany guarantees to pay $389 cash 
at the end of twenty years, the policy 
was virtually a twenty-year pure en- 
duwment for that amount (besides the 
$1,000 term insurance), and, under the 
law, the company was required to ac- 
cumulate against it a reserve to the 
full amount of that endowment, to wit: 
$289. In other words, every company is 
obliged to maintain a reserve suflicient 
to make good every guarantee cOon- 
tained in its contract. In reality, the 
reserves in the case of the policy re- 
ferred to during twenty yvears were 
based, not on the American Experience 
Table, but on a special table calling 
fol. much larger reserves than the 
former, 

To accumulate a reserve of $389 in 
twenty years necessarily requires a 
larger net premium than to accumulate 
ene of $310.75. It follows that tue net 
premium of the policy described was 
considerably more than $19.91, and the 
leading correspondingly less than $7.97. 

A Misleading Ratio 

The foregoing observations _ illus- 
trate the unfair and misleading char- 
acter of such a ratio as that of “Ex- 
penses Incurred to Loading Earned.” 
It is very often the case that the com- 
pany which shows the smaller ratio of 
expenses to loading is able to do so by 
virtue of the fact that it has a much 
larger loading to start with than its 
competitor. With the same gross pre- 
mium, one company may have a load- 
ing of $7.97, while another has but $5.00 
o' $6.00, or, in the case of non-partic- 
Ipating insurance, perhaps $1.25 or even 
less. The first company may have a 
Saving from loading simply because it 
has a large loading to begin with. The 
Oller may have no saving from this 
scurce and yet be the more economical- 


ly managed, or it may have a very 
large saving from loading, but in any 
case the ratio would fail to give proper 
credit. 

Net Valuation 

The insurance laws of the several 
States require every regular life in- 
surance company to have on hand at 
all times cash or approved securities 
not less in amount than the net value 
0” its outstanding policies, according 
to the minimum legal standard of 
valuation. 

By net value is meant the amount of 
the reserve pertaining to the policy at 
any stated time. It is always the dit 
ference between the present value and 
the net premiums to be paid on the 
pelicy, and the present value of the 
benefits guaranteed thereunder—such 
as amounts payable at death, at ma- 
turity, on surrender, ete. 

Net valuation is the process of de- 
termining the legal net value, or re- 
serve, of a company’s outstanding 
policies, the net premium only—not 
the gross premium—being considered. 
To understand what is meant by the 
term minimum legal standard of valua- 
ation, observe that. in the computation 
of the premium it is assumed that the 
reserve will earn a specified rate of 
interest. The rate assumed for the hy 
nethetical company is 3 per cent. On 
this basis, the required net annual pre 
mium of an ordinary life poliev issned 
at age 56 was found to be $47.76. The 
reserve or insurance fund. consisting 
of the net premium receints plus the 
imterest earned thereon at the assumed 
rote suffices for the ravment of all 
existing policies at maturitv 

It is obvious thot. in order to ae 
cumuilate a specific sum of money such 
as the reserve of a life policy. within 
a stated time by merns of small vearly 
deposits or premiums. the denosits 
must be larger, and the fund on hand 
at any time prior to ave 96 must be 
greater, if the interest to be added to 
the fund is at the rate of onlv 3 per 
eent., than if 3% or 4 ner cent. interest 
is to he received It is, therefore, 
eaually clear tat, if the net premium 
receipts of a life insurance company 
were certain to earn 3% or 4 ner cent 
interest the premium rates necessary 
to provide funds sufficient for the pav 
ment of all nolicies at matnritv would 
be smaller than when it is essumed 
that only & ner cent. interest will he 
realized In other wards when the re 
serve is to be accumulated at 2 
cent. interest, larrer net nremiums are 
necessarv thar when a igher interest 
rate is assumed. 

In all cases. whatever the rate of 
interest assumed the reserve at the 
ettained are of 96 is eanal to the face 
arount of the notiev Observe that in 
our Verification Table the reserve at 
the end of the thirtv-rinth vear at the 
attained age of 95 is $9223.11. That sum 
nius the next vear’s net premium 
$47.76. nlus three ner cent. interest 
amounts to $1000 at the end of the 
vear at the attained ave of 96. Had it 
been assumed in the comnutation that 
the funds would earn 4 ner cent. the 
required net premium would have been 
crly $45 instead of $47.76, and the re 
serve at the ottained age of 9A wanld 
have been $91654 instead of $923.11 
Observe that $916.54, plus the next 
vear’s ret premium of $45.00, plus 4 


ner 





sylvania. 





a An old, well established, progressive life insurance company, with unexcelled 
ividend record has good opening at PHILADELPHIA, covering Eastern Penn- 


Address, stating qualifications: 


PHILADELPHIA, care of The Eastern Underwriter 


105 William St., New York City 











PURELY MUTUAL 


THE CHARTERED 1857 


Northwestern Mutual Life Insurance Co. 


MILWAUKEE, WISCONSIN 
GEO. C. MARKHAM, President 


Insurance in Force, $1,505,464,984 


SATISFIED POLICYHOLDERS each year apply for over 35% of the 
new insurance issued. 


‘POLICIES MOST FLEXIBLE AND EASY TO SELL 
Complete Agency Protection: 
Enforced Anti-Rebate and No-Brokerage Rules 


Investigate Write GEO. E. COPELAND, 
before selecting your Supt. of Agencies, 
Company Milwaukee, Wis. 

















Ambitious, Productive and Trustworthy Life Agents may be 
benefitted by corresponding with the 


Berkshire Life Insurance Company 
of Pittsfield, Mass. 
Inc. 1851 
Attractive literature 
W.S. Weld, Supt. of Agencies 


New policies with modern provisions 
W.D. Wyman, President 














per cent. interest, likewise amounts to 
$1,000 at the end of the year at the 
attained age of 96. Again, on the basis 
of 3% per cent. the net premium would 
Yave been $46.34, and the reserve af 
the attained age of 95 would have been 
$919.84, which, plus the net premium 
ol $46.34 and the interest at 3% per 
cent. again would amount to $1,000 at 
the end of the 40th year. Thus, as 
stated before, the higher the rate of in 
terest assumed the smaller will be the 
reserve pertaining to any policy. A 
“Y% per cent. reserve is larger than one 
computed on a 4 per cent. basis and 
smaller than a 3 per cent. reserve. 
The laws of several States prescribe 
the maximum rate of interest that may 
be assumed and the mortality tables 
that shall be used in computing the re- 
serve or net value of a company’s 
rolicies. This requirement is termed 
the Leeal Standard of Valuation. The 
net value computed by the legal stand 
ard is termed the Legal Net Value or 
legal Reserve. In several States the 
rate of interest fixed by the Minimum 
Legal Standard, or the lowest standard 
prescribed by law, is 4% per cent.—in 
others 4 per cent. In New York, 
Massachusetts, and one or two oter 
States the minimum legal standard 
calls for 3% per cent. interest, so that 
a company whose premiums are com- 
puted on a 4 per cent. reserve basis 
must, in order to do business in those 
States. submit to a valuation by the 
highest standard of 3% per cent.—that 
is, it must at all times have on hand 
funds sufficient to put up the full 3% 
per cent. reserve without exhausting 
its surplus. Many companies have re 
cently adjusted their premiums for new 
business to a 3 per cent. basis and are 
accumulating 3 per cent. reserves ac 
cordingly, notwithstanding the lower 














ORGANIZED 1871 


Life Insurance Company of Virginia 
RICHMOND, VIRGINIA 


OLDEST LARGEST STRONGEST 
Southern Life Insurance Company 


Issues the most liberal forms of Ordinary Policies from $1,000.00 to 
$50,000.00, and Industrial Policies from $12.50 to $1,000.00 
CONDITION ON DECEMBER 31, 1916: 





ADORED  ¢0000000000150900900004000ehho0nese7henedheseedb00esernsen ceseeeresecevensses + $14,464,552.23 
LSEUNAEE  Sonchinveondernalesenenanes 12,436,717.56 
Capital and Surplus...cccsececcesce 2,027 834.67 
Insurance in Force 118,349,212.00 
Payments to Policyholders since Organization. ....0...scsccccccsceeeeeeecessccees 18,119,172.50 
Is Paying its Policyholders over....... eudbbvacerénevésvexsaubenasauteul $1,300,000.00 annually 


GOOD TERRITORY FOR LIVE AGENTS 
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minimum standard authorized by law. 


Determining the Net Value 


Knowing the ages of the several pol- 
icyholders we may determine how many 
of these according to the mortality 
table, will die in each year thereafter, 
and how many will be living at the end 
of each year, and hence may compute 
the amount of claims to be expected 
in each year until all existing policies 
huve matured either by the death of 
the policyholder or the expiration of 
the term for which the contract was 
written. Having these data we may 
compute the present worth for pres- 
ent value of all outstanding policies 
that is, the sum which, accumulated at 
a given rate of interest, say 3 per cent., 
will make an amount sufficient to pay 
the policies 


every policy in full as 
mature. 

In like manner, knowing how many 
policyholders will be living according 


to the table at the beginning of each 
subsequent year to pay the premiums 
called for by the several policies, we 
may determine the net premium in- 
come of each year until the last ex- 
isting policy has matured. Hence we 
may compute the present worth of all 
future net premiums to be collected on 
outstanding policies. 

Let us now take 
case of a company 


for illustration the 
which has just is- 


sned 100,000 policies, aggregating a 
total of $100,000,090 insurance. As- 
sume that the present worth of those 
pelicies—that is, the present worth of 
the benefits to. accrue under their 
terms, is found to be $37,055,000... This 


sum then constitutes the present value 
of the policy obligations which the 
company has assumed. To pay these 
policies as they mature, the company 
has no other certain resource than the 
net premiums stipulated to be paid 
thereon, plus the interest which those 
premiums will earn at the assumed 
rate, say 3 per cent. If now the pres- 
ent worth of these premiums is like- 
wise found te be $37,055,000, it is 
obvious that the company is solvent 
and will—if 3 per cent. interest is 
earned and the mortality does not ex- 
ceed that indicated by the tables—be 
able to meet its obligations at ma- 
turity. A statement of its assumed 
condition would be as follows: 
Credit Side 

worth of net pre- 

miums to be collected on 

existing contracts ....... $37,055,000 

Debit Side 

Present worth of benefits 

under outstanding policies .$37,055,000 

Such would be the exact status of a 
logally solvent mutual company the day 
it begins business, after a number of 
policies ‘Save been written but before 
any premiums have been collected. 

Let us, however, take the same com- 
pany after several years’ premiums 
have been collected and a number of 
policies paid, a reasonable amount of 
new business having -been written in 
the meantime. As some of the net pre- 
miums called for by existing contracts 
have been received and disbursed, the 
present worth of the premiums remain- 
ing to be collected will no longer equal 


Present 


the present worth of benefits under 
policies now outstanding. Assume, for 
example, the present worth of those 


benefits to be now $38,000,000 and the 
present worth of future net premiums 
$34,000,000. The present worth of bene- 
fits promised, or obligations assumed, 
will be larger in the case of each pol- 
icy, and probably larger in the aggre- 
gate, than at first because every ex- 
isting policy is nearer maturity, while 
the present worth of net premiums to 
b collected in the future will be less 
than before, because some part of tie 
premiums originally called for by every 
existing policy has already been col- 
lected Our debits then in this case 
weuld exceed our credits by $4,000,- 
000, and the statement would now be 
az follows: 
Credit Side 
Present worth of net 
miums to be collected 


pre- 
on 


existing policies 





Deficit 4,000,000 


$38,000,000 
Debit Side 

Present worth of benefits un- 
der outstanding policies ..$38,000,000 
The company is now Clearly in- 
solvent under the law, for the present 
worth of net premiums to be received 
its only apparent resource—is }$4,- 
000,000 less than the present worth of 
the benefits to be paid. This deficit 
represents the Legal Reserve Liability 
o: the company—that is, the net value 
o° its outstanding policies according to 
the legal standard of valuation, being 
the difference between the present 
worth of the benefits for which the 
company is liable under its policies, 
than the present worth of all the net 
premiums to be received. If the com- 
pany, however, after providing for the 
tubular mortality and matured endow- 
ments, has reserved from year to year 
the balance of its net premium income, 
pilus interest at the assumed rate, the 
funds so reserved will nOw aggregate 
exactly the amount of the computed 
reserve liability. In other words, it 
will have on hand a reserve required 
by law to maintain solvency and the 
statement of its condition will now as- 
sime the following form: 
Credit Side 
worth of net 


Present pre- 


miums remaining to be 

collected on existing poli- 
ME. tence cenie se seeose cues $34,000,000 

teserve (cash and invested 
rey re 4,000,000 
$38,000,000 

Debit Side 

Present worth of benefits 

contracted for in outstand- 
De: CEO biocaceese cece $38,000,000 
This suggests the definition of the 


legal reserve given above, to wit: “A 
fund equal in amount to the excess of 
the present value of benefits under out- 
standing policies over the present value 
of net premiums to be paid on those 
policies.” 

On the basis of the statement as last 
rendered, the company is technically 
solvent, since the credits and debits 
are equal. The form of the statement 
muy be simplified by eliminating the 


two terms, “Present worth of net pre- 
miums” and “Present worth of  poli- 


cies,” and simply carrying to the debit 
side of the account the difference be- 
tween the present worth of policy ob- 
l'gations and the present worth of pre- 
miums to be collected, which is the 
company’s legal reserve liability, or the 
ret value of the benefits guaranteed 
urder its outstanding policies. As the 
ecmpany holds cash and invested funds 


to the amount of this liability, the 
statement will assume the following 
form: 
Credit Side 
Cash, invested funds, and 
credits (admitted assets). .$4,000,000 
Debit Side 
Net value of all outstanding 


policies (liability) ........ $4,000,000 
The Test of Solvency 

The comparison of a company’s ad- 
mitted assets—-money, invested funds, 
and valid credits approved by the in- 
surance authorities—with its total lia- 
bilities constitutes the legal test of its 
sclvency. By the financial statement 
lest above set out, the cOmpany in 
qvestion is legally solvent—its assets 
being exactly equal to its liabilities; 
nevertheless, a company in just that 
condition would in fact be upon the 
verge of bankruptcy, for the loss of a 
small amount by depreciation of values, 
extra mortality, or other cause, would 
render it insolvent under the law. 
Such being the case, it is of the first 
in:portance for every company to main- 
tain as a margin of safety an addition- 





An Office doing business in Eastern 
Pennsylvania could use a good Life 
Insurance Company in this territory. 


Address “KEYSTONE” 
Care of The Eastern Underwriter 
105 William Street, New York, N. Y. 











ai fund in excess of all legal liabilities 
variously termed “surplus,” “indivis- 
ible surplus,” “unassigned funds,” etc. 
Under the New York law this extra 
fund or margin of safety is called the 
Contingency Reserve—a fund reserved 
t> meet unforeseen contingencies. As- 
suming that the company in question 
has such additional funds to the amount 
of $1,000,000, a statement of its finan- 
cial condition would then read: 
Admitted Assets 
invested funds, and 
aed ile: tees Ava-sa esevtacp vale $5,000,000 
Liabilities 
Net value of all outstanding 
OE CC ee $4,000,000 
Contingency 
plus) 


Cash, 
credits 


1,000,000 


~ $5,000,000 
A Misleading Ratio 

In the above case, a loss of assets in 
excess of $1,000,000 would sweep away 
the contingency reserve and render the 
company insolvent. The smaller the 
amount of such additional fund, the 
more imminent the danger. It is 
obvious, therefore, that the measure of 
a company’s strength is to be gauged 
rather by the amount of extra or sur- 
plus funds which it holds in addition 
to the legal reserve or net value of its 
outstanding policies, than by the per- 
ccntage which such extra funds are of 
the total liabilities, i. e., the company’s 
“Ratio of Assets to Liabilities.” For 
example: According to the statistics for 
1516, a certain company of well known 
excellence had surplus funds at the end 
ot that year of more than $6,000,000, 
and a ratio of admitted assets to lia- 
bilities of 106.5; that is, its assets ex- 
ceeded its liabilities by only 6% per 
cent. 

On the other hand, the assets of 
another company of considerable prom- 
inence, though smaller than the first, 
exceeded ts liabilities by 29 per cent., 
yet its total surplus funds were less 
than $130,000. Assuming that the 
assets in each case were of the highest 
class, there can be no doubt as to the 
reiative strength of the two organiza- 
tions—the fact being the reserve of 
what might be inferred if only the 
ratio cited were to be considered. A 
surplus of only $130,000 might readily 
be wasted or lost in a single trans- 
action—far more readily, it will be con- 
ceded than a surplus of more than 
76,000,000. A still more striking illus- 
tration of the misleading character 06, 
this ratio is afforded by the figures of 
a still smaller company with a ratio of 
assets to liabilities of $592 and a total 
surplus of less than $21,000. 











HOME LIFE 


INSURANCE CO. 
(Now Purely Mutual) 
256 BROADWAY, NEW YORK 
GEORGE E. IDE, President 


The fifty-seventh annual 
report shows insurance in 
force of $133,493,000, an 
increase during the year of 
$7,832,827. The Company 
paid the policyholders in 
1916 $3,536,233, of which 
$628,406 was in dividends 
or premium refund. Its in- 
surance reserve fund was 
increased by $1,300,000 and 
the Assets are now $32- 
821,462. 


For Agency apply to 
GEORGE W. MURRAY, 
Supt. of Agts. 

256 Broadway, New York, N. Y. 











E have room just now for two or 
W three good men—not the Million 

Dollar producer who takes it out 
in talk, but the man who can average 
$100,000 of personal business, plus ex- 
in appointing and working 
agents. Men who become val- 
uable to this Company grow in value 
to themselves. We cannot guarantee 
your success, but we will give you a 
real opportunity, then it’s up to you. 
Would you like to hear about it 
further? 


Trust Co. 


Home Office, Pittsburgh, Pa. 


HOWARD S. SUTPHEN 
Vice-President & Manager of Agencies 








started. 


We don’t contract with poor men. 
We give a new man our attention until he is 


We make our men make good. 
Why don’t you work for us? 


Peoria Life Insurance Company 
PEORIA, ILLINOIS 








Assets 
Liabilities 





NATIONAL LIFE INSURANCE COMPANY 


(MUTUAL) 
MONTPELIER, VERMONT 
67th Year 
FRED A. HOWLAND, President 


On paid-for insurance basis and with bonds valued at par only (market 
value $409,882 above par) the 67th report shows: 


ose cccccscccccccscccccccccces s 1$66,426,040.82 


62,268,494.36 


BE es SavbbsesS5s ck dédsosecncced Bae 
INSURANCE IN FORCE ............ $212,037,400.00 


A good company for the policyholder and the agent 
EDWARD D. FIELD, Superintendent of Agencies. 
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Pencemnal of the 
Union Central Life 


SKETCHES OF THE OFFI- 
CERS OF COMPANY 


BRIEF 


After Half Century Company Ranks 
Seventh Among Ordinary Writers 
in Business in Force 


The Union Central Life, which is 
half a century old, has sent to policy- 
history of the Company, 
ranks seventh in volume 
in force among the life 
companies in the United States writ- 
ing ordinary insurance exclusively, hav- 
ing passed, since 1884, sixteen com 
panies which had been established 
prior to it. The six companies having 
more insurance were organized respec- 


holders a 
which now 
of business 


tively in 1843, 1845, 1847, 1856, 1858 
and 1859. 
Early Days 
Fifty years ago John P. P. Peck, 


prominent banker of Hamilton, Ohio, 
conceived the idea of forming a life in- 
surance company in the Ohio Valley. 
Previous to this date, with one excep- 
tion, all the successful insurance com- 
panies were located east of the Alle- 
gheny Mountains. To found a company 
in the Central West was indeed a great 
undertaking. Mr. Peck surrounded 
himself with a number of other promi- 
nent business men in Hamilton, Ohio, 
and after careful consideration thev 
came to the decision that Cincinnati, 
with its large business interests, of- 
fered greater advantages for founding 
the Company. 
Preliminary Organization 

Having interested several business 
men of Cincinnati in the enterprise, 
the founders of the Company held their 
first meeting in the Methodist Book 
Concern, at which time a preliminary 
organization was effected and the first 
subscriptions to capital stock were 
made. In a short time everything was 
ready to apply for a charter, when a 
discussion arose in regard to an appro- 
priate name. Some favored the Central 
Life, others the Union Life. A com- 
promise suggested by Bishop Clark was 
adopted and the name became The 
Union Central Life Insurance Company. 

Events of the First Decade 

At the first organization of the of- 
ficial staff, John Cochnower, then a 
rrominent coal merchant of Cincinnati, 
was elected president, John P. P. Peck, 
vice-president, and N. W. Harris, a 
young man, a local agent of one of the 
large eastern life insurance companies, 
was elected secretary and insurance 
manager. The first office, one floor of 
a building at No. 19 East Third street, 
was shared with a local fire insurance 
company, and it was several years be- 
fore larger quarters were required. 
The Company’s charter was received in 
January, 1867, and policy No. 1 for 
$10,000 on the ordinary life plan, dated 
March 28, 1867, was issued to John 
P. P, Peck. 

The second annual report, prepared 
by Assistant Secretary E. P. Marshall, 
was submitted to the insurance depart- 
ments of Ohio, West Virginia, Indiana 
and Illinois, the only States in which 
the Company was licensed to do busi- 
ness at that time. At the close of the 
first decade the Company had entered 
the additional States of Dakota Terri- 
tory, lowa, Kentucky, Missouri, Neb- 
raska, New York and Pennsylvania. 

The first death loss occurred in De- 
cember, 1868. It was for $3,000, policy 
No. 684, on the life of John Dionne, o£ 
Georgetown, Ohio, who died from in- 
Juries received in a saw-mill. His 
Policy had been in force seven months 
and three days. The claim was 
Promptly paid. It was during the first 
decade, October 1, 1874, that the first 
home office was purchased at Fourth 


and Central avenues, the Company oc- 
cupying the first floor only. This loca- 
tion served as a home office for nearly 
forty years. 


The First President 

Corporations reflect to a great extent 
the traits and characteristics of their 
founders. It is interesting, therefore, 
to know something about the founders 
of a great institution like the Union 
Central Life. John Cochnower, the 
first president, was a self-made man 
He was a man with a wide knowledge 
of men and events, a keen observer and 





JESSE R. CLARK 


a wide-awake business man. John P. 
P. Peck, of Hamilton, Ohio, the man 
who originated the idea of forming a 
life insurance company in the Central 
West, was in many respects a remark- 
able man and successful in accomplish 
ing great things. He had organized 
and operated two banks in Hamilton, 
but the Union Central was his favorite 
enterprise. The records of the Com- 
pany disclose his wonderful achieve- 
ments, for during the first twelve years 
of the Company’s history he actually 
collected and handed over to the trea- 
of the over $565,000 


surer Company 
premiums, old and new, the largest 
part of which was the result of his 


personal work. 

N. W. Harris became the first man- 
ager in 1867, with the title of secretary. 
Ic was his duty to attend to everything 
—the management of the office, the se- 
curing of agents and the investment 
of the funds. He served the Company 
for nearly fourteen years. 

The name of Davis is also closely 
identified with the Union Central. Dr. 
Jchn Davis was one of the founders 
of the Company, its third president, 
one of the first medical directors and 
one of the foremost physicians of Cin- 
cinnati. He had an unsullied reputa- 
tion for integrity and honor in his 
business relations. He was of a cheer- 
ful temperament and of winning ad- 
dress. Associated with him was his 
brother, Wm. B. Davis. He had been 
medical director of the Company since 
its organization in 1867. At the time 
of his death in February, 1893, he was 
chief medical director. Dr. Wm. B. 
Davis had achieved distinction in his 
profession and was recognized as an 
authority in the medical fraternity 
throughout the entire country. His 
death was a great loss to the Company 
he served so well for over a quarter of 


a century. 

Other founders whose names have 
become closely identified with the 
Union Central are: Rev. R. S. Rust, 


Bishop Davis W. Clark, father of Presi- 
dent Jesse R. Clark, Wm. M. Ramsey, 
W. G. Williams and Peter Murphy. 
Progress From the Eighties 
The rapid progress of the Company 
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Insurance Company 
BOSTON, MASS. 














commenced with the election of John 
M. Pattison as vice-president and man- 
ager of insurance in 1881. He was 
elected president in 1891. It was not 
until he took hold that the new busi- 
ness began to grow in amount annually. 

Mr. Pattison was a man of strong 
will power, of magnetic personality, 
excellent business judgment and an in- 
tense worker. Under his capable lead 
ership the Company advanced rapidly 
and ‘became a force to be reckoned 
with in the insurance world. Much of 
his success in establishing a firm basis 
was due to his ability to secure and 
hold capable, energetic and _foyal 
agents. He was able to instill in new 
or prospective agents the Company's 
ideals. They became’ enthusiastic 
Union Central men because they be 
lieved in it. 

The Late E. P. Marshall 

Elbert Pike Marshall, vice-president, 
died on June 2, 1916, in the forty-eighth 
vear of his connection with the Com 
pany. No other officer or employe had 
equalled his period of service. Enter 
ing as a clerk in 1869, he soon became 
assistant secretary and was elecied 
secretary in 1881. For a _ period of 
twenty-six years he served as secretary 
and during that period was one of the 
few officers upon whose shoulders fell 
the great responsibilities and burdens 
of the Company. In 1907 he was elected 
vice-president, which office he held un 
til the date of his death. He was a 
man who loved work, and, as his heart 
was in the Union Central, he willingly 
and enthusiastically gave himself to 
the Company. He was one of the char 
ter members of the Actuarial Society 
of America and served this Company 
as actuary from 1887 to 1906. He was 
well known among insurance men and 
had the respect of the entire insurance 
world. He was of a peculiarly lovable 
disposition. Gentle simplicity of char 
acter and his kindliness endeared him 
to the Company’s agents and to all. 
For many years he was a member of 
the board of directors and the executive 
committee. 

The Present Officers 

Jesse R. Clark was elected president 
June 30, 1906. With his installation 
there began another epoch in the his 
tory of the Company. New and great 
problems arose. The New York insur- 


ance 
way 
lowed 


investigation of 1906 paved the 
for new laws in that State, fol- 
by similar legislation in almost 
every State in the Union. The prob- 
lem of making a complete change in 
the Company's form of policy contracts 
and of complying with requirements of 
the new laws presented itself. It be- 
came necessary to reorganize the offi- 
cial staff. 

Mr. Clark was born in Cincinnati; 
he was educated in the public schools 
and Chickerings and was graduated 
from the Ohio Wesleyan University; 
he entered the service of the Company 
in 1873 as clerk, became the cash teller 
and in 1878 the cashier; in 1886 the 
treasurer and in 1906 president; a 
member of the board of directors in 
1880, and of the executive committee 
in 1882. He is a member of the execu- 
tive committee of the Association of 
Life Insurance Presidents. It was un- 
der his supervision as treasurer that 
the Company built up its wonderful in 
vestment organization. During his ten 
years’ administration as president the 
Company has made remarkable prog 
ress, the assets have more than doubled 


and the insurance in force has in 
creased over 95 per cent. 

John D. Sage, vice-president, was 
graduated from Brown University, 


Providence, R. L., in 1899. He entered 
the service of the Company following 
his graduation; became the Company's 
editor in 1902; assistant secretary in 
1906; secretary in 1907; third vice- 
president in 1912; second vice-president 
in 1913; vice-president in 1916. He be 
came a member of the board of direc 
tors in 1903; a member of the execu- 
tive committee in 1907. 

Allan Waters, second 
and superintendent of agents, taught 
for several years, resigning the super 
intendency of public schools at Wat- 
seka, Ill, in 1880 to enter the service 
of the Union Central as solicitor. He 
served the Company as assistant su 
perintendent and superintendent of the 
Western department at Chicago. He 
was transferred to the home office in 
1895, and in 1904 he was elected super 
intendent of agents. He is also second 


vice-president 


vice-president and a member of the 
board of directors. 
George L. Williams, secretary, was 


(Continued on page 9.) 





in 1916. 





Business Attending to Business 


General business is prosperous and the public confidence is proof against all alarms. 
Our deliveries for the first three months were 
Patriotism requires that business shall attend to its business with the utmost 
zeal, that the stability of finance may remain unshaken; even as patriotism requires 
that every American shall support the government by such means as are his to con- 
tribute, that our country may be invincible. 

Occasionally we have a general agency opening. 


JOSEPH C. BEHAN, Superintendent of Agencies 


MASSACHUSETTS MUTUAL 
Life Insurance Company 


Springfield, Massachusetts 
Incorporated 1851 


much larger than for the first quarter 
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LIVE HINTS FOR BUSINESS GETTERS 





Practical Suggestions to Help the Man With the Rate 
Book Increase His Income and General Efficiency 








=—— io] 
An agent of the Inter- some idea of how I work. On the train 

Good national Life tells that one day I picked up a local paper and 
“Don’t Want Company he uses these read of a fellow in the town where I 
Any” Answer arguments to good ef- had to change trains who had sold 
fect: about $3,000 worth of ginseng. I de- 

cided to see this man. I went to the 


If a man says to me, “I have no insur- 
ance, I don’t want any insurance, and I 
won't carry any insurance,” I tell him: 

“I know that you carry insurance 
because you just told me that you bor- 
rowed money when you bought this 
farm. How did you do it? You went 
to the banker and said, ‘I want to bor- 
row $5,000’ or $10,000 or whatever the 
cost was, and the first thing the bank- 
er did was to ask you to insure. He 
said: ‘Give me your note.’ You gave 
him the note, That was insurance 
policy No. 1. Then he pulled out a 
mortgage and you signed that. That 
was insurance policy No. 2. You in- 
sured the banker that you would pay 
him live or die. Now No. 3 is what 
] want you to take, insurance so that 
your wife can pay if you live or die.” 

+ * ~ 


A talk by R. R. Kim- 


Work When ball, general agent, 
on Duty, Loaf at the field men’s 
When Off rally of the Old Line 


Life, Milwaukee. Mr. 
Kimball wrote and had examined $140,- 
000 the first ten weeks of this year. 
“When I began with the Company I 
worked about two or three hours: a 
day and made myself believe I was an 
active underwriter. Then one day a 
story Mr. Fry told me opened my eyes 
and started me on the right track. 
When he was a field man he made up 
his mind he would learn the secret of 


success in this business. He soon 
learned that the successful man _ re- 
ported at eight or eight-thirty in the 


morning, spent not more than half an 
hour there, then got out and hustled 
all day with no regular quitting time, 
making it a practice to see a certain 
number of new people each day; the 
man who read all the literature sent 
out from the home office and enthused 
about the Company and the_ policies 
and was alert to all suggestions that 
might increase his volume. Mr. Fry 
was working out of a large office in a 
big city and it was, therefore, easy for 
him to make these observations. 

“Now almost every day in my field 
work I see how much greater the op- 
portunities are in this business than 
in any other—the harder you work the 
more money you are bound to make. 
Isn’t this an incentive? The other day 
I talked to a barber. He told me he 
gets into the shop at seven in the 
morning, takes an hour for lunch and 
works through to seven o’clock. Sat- 
urdays he works fourteen hours, and 
he earns $18 a week and a small com- 
mission. I thought then if a life in- 
surance man would be willing to work 
that many hours a day there would 
be no limit to what he could earn. I 
think the average insurance man,_at 
least from my observation, gets into 
his office, if he has one, about nine in 
the morning, opens his mail and takes 
it easy and at about one o’clock in the 
afternoon he is ready to call on a few 
prospects. This is the extent of his 
day’s ‘work.’ 

“IT believe the best plan for a man 
in the field, if he feels he needs a little 
rest, is actually to take off a day or 
two and forget work. Then when he 
gets back he should forget vacations. 
That is my method. There is good 
fishing in my territory and I enjoy it, 
so when I take off a few days I £0 
fishing, and when I get back into the 
field I feel the better for it. 


“In reference to getting prospects, I 
will cite a little instance to give you 


bank and inquired how old he was ana 
learned incidentally that he had five 
children. He looked like a good pros- 
pect to me. I had an hour between 
trains. I saw the man and secured 
his application for a $25 income policy 
and got his check for the first pre- 
mium. 

“And speaking of income insurance, 
I wish to say that I have been very 
successful with that form of policy. 
The other day I talked to a banker and 
when | mentioned a lump sum _ policy 
he said he didn’t care to hear about it 

said he was going to fix it so that a 
trust company would take care of his 
estate and pay the income to his family. 
1 asked him if he would object if this 
Company would act as a trust company 
and not charge him anything and I ex- 
plained that our investments were all 
prescribed by law and his income 
would be safe at all times. He became 
interested. So I went over our benefi- 
ciary’s monthly income policy with him, 
It was a revelation to the man—he 
never knew there was anything like it 
in life insurance, and I had no trouble 
in writing him for five units. I think 
the average man when he understands 
the income policy will be attracted to 
it much more than to the other forms 
of insurance. I increased by volume 
50 per cent. through income insurance, 
and half of my business so far this year 
is on that plan.” 


a 

The first principle of 

Life salesmanship is to 

Insurance satisfy yourself that 

Salesmanship you understand the 

needs to be served, 

says Courtenay Barber, general agent 

of the Equitable Life Assurance So- 
ciety, Chicago, Illinois. 

The second principle which is tied 


up to the first is to make the person 
in need of the service conscious of its 
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Metropolitan Life Insurance Company 
Home Office Building 





METROPOLITAN LIFE 


Insurance Company 


(Incorporated by the State of New York) 


~ Of the People 

The Company By the People 

: For the People 

The Daily Average of the Company’s 
Business during 1916 was: 

701 per day in Number of Claims Paid. 

8,304 per day in Number of Policies 
Issued and Revived. 


$1,969,823 per day in New Insurance 
Issued, Revived and Increased. 

$376,827.40 per day in Payments to 
Policyholders and Addition to 
Reserve. 


$220,509.26 per day in Increase of 
Assets. 


JOHN R. HEGEMAN, President 





The third principle is to analyze the 
financial ability of the one in need of 
the service, 
The fourth 
accurately a 
your findings. 
The fifth principle (without which 
the others are of little value), is to 
transfer to the person such will power 
as he may lack, to insure immediate 
action or overcome unreasonable delay. 


principle is to 
service consistent 


prepare 
with 


The study of man is quite the most 
important qualification for a successful 
salesman. That which we have to sell 
is a service to men who have a need 
which if not served will seriously inter- 
fere with their success in life. Most 
men do not realize this. They are glad 
to discover this great fact and are most 
appreciative when a man of real vision 
comes along and helps them make the 
discovery. 


COMPLETE PROTECTION 


The Northwestern National Life’s new 





relative importance, which if tested [:eome Policy provides an annual in- 
and found to be a real consciousness come of one-tenth of the face of the 
will express itself in a desire for the policy in case of total and permanent 
service. disability. 
. 
Representing 


The Mutual Life Insurance Company 
of New York 


You will make money. 


The great strength, big dividends and incom- 
parable benefits of the ‘‘ofdest company in America’’ 
mean certain success for you. 








For Terms to Producing Agents, Address 


GEORGE T. DEXTER, 2d Vice-President 


34 NASSAU STREET. NEW YORK, N.Y. 











Suspend Receiver 
for Royal Arcanum 





APPOINTED BY JUDGE ALDRICH 
OF FEDERAL COURT 
Certificate Holder in Braintree, Mass., 
Dissatisfied—Supreme Regent Calls 
Action Unjustified 


Thomas J. Boynton, former Attorney 
General of Massachusetts has been 
uppointed receiver of the Royal Ar- 
canum by Judge Aldrich of the United 
States District Court. The petitioner 
for the appointment was Albert L. 
liobart of Braintree, holder of a death 
benefit certificate, who wants the 
ailairs of the organization wound up. 

Says Funds Were Never Restored 

On April 17 the receiver was suspend- 


el pending inquiry. The allegation 
was made that sums disallowed by 
the Insurance Commissioner in 1915, 
amounting to $500,000, were never 
restored and that, in the same 
ycar, the trust fund was depleted by 
£1,500,000 to pay preferential death 
Lenefit claims. It is sought to pre- 
vent the officers of the organization 


from doing further business. It is be- 
lieved that ancillary receivers will be 
asked for in St. Louis. 


Frederick A. Goodwin, grand regent 


of Massachusetts, who said he had no 
advance notice of the petition for a 
receiver, stated that a few days ago 


$50,000 in Pennsylvania Railroad stock 
was purchased for the emergency fund. 

He gave these figures from the report 
of April 8, 1917: Emergency fund March 
31, $3,107,759.30; excess of the W. and 
O. B. funds, $3,653,660.30; total paid to 
beneficiaries to March 31, 1917, $189,- 
669,730.06; current W. and O. fund 
March 31, $687,755.80. The last figures 
are the balance on hand April 1. 

As Seen in New York 

Samuel N. Hoag, supreme regent of 
the Royal Arcanum, declared that there 
was no justification for the receiver- 
ship; alleged that proper notice had not 
been given; and said the order was 
commercially and actuarially solvent. 


72 YEARS A POLICYHOLDER 


Samuel J. Winslow, the Mutual Bene- 


fii’s Oldest policyholder, seventy-two 
years with that Company has written 
the Company a letter expressing his 


great appreciation of the protection af- 
forded him. His policy is for $3,500; 
he has paid in $1,321.75; and the cash 
surrender value is $3,333.89. 
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Personnel of the 

Union Central Life 

(Continued from page 7.) 

graduated from the Ohio Wesleyan 
University and the Cincinnati Law 
School. He entered the service of the 
Company in 1906 in the legal depart- 
ment. He later become the company’s 


tor in the Harvard Medical School and 
the University of Cincinnati. He wags 
appointed assistant medical director of 
the Company in 1907; medical director 
and member of the board of directors 
in 1916. 

EK. E. Hardcastle, actuary, entered 
the service of the Union Central in 
1898; having been previously engaged 
in actuarial pursuits for the New Zea- 








SOME PROMINENT HOME OFFICE FIGURES 











JOHN D. SAGE 





LOUIS BREILING 





editor; then assistant secretary and 
secretary in 1913; member of the board 
of directors in 1913 and executive com- 
mittee in 1916, 

Louis Breiling, treasurer, entered the 
service of the Company in 1879 as mes- 
senger. He steadily advanced to the 
position of clerk and stenographer to 
the treasurer; chief clerk in the finan- 
cial department, assistant treasurer in 
1906; treasurer, director and member 
of the executive committee in 1907. 

Dr. William Muhlberg, medical di- 
rector, was graduated from the Ohio 
Medical College, and spent one year in 
studies abroad, and served as instruc- 


War Clauses 
(Continued from page 2.) 
after leaving the United States for 
such service, 
Limit of Amount on Those Now in Serv- 
ice or Intending to Enter It 

The limit of amount under new ordi- 
nary policies on the lives of persons 
now engaged in military or naval or 
any allied service and on the lives of 
persons who intend to engage in any 
such service, will be $2,000, subject to 
the usual limitation when other insur- 
ance in this Company is carried. 

No change will be made in the limit 
of intermediate insurance. No policies 
will be issued on military or naval 
risks on the term plan or with prelimi- 
nary term insurance. 

The supplementary application, form 
7147, should be signed by every male 
applicant, and also by every female ap- 
Plicant, who is or intends to be a nurse. 
: In all other respects the rules regard- 
Ing military and naval service contain- 
ed in the “General Instructions” of the 


ordinary rate book will remain ef- 
fective. 


ALLAN WATERS 


E. E. HARCCASTLE 


G. L. WII. IAMS 





E. D. HAYNES 


land Government and in London. He 
became assistant actuary in 1900; as 
sociate actuary in 1904; actuary and 
director in 1907. In 1902 he became 
fellow of Actuarial Society of America 
by examination. 

Ellsworth D. Haynes, auditor, en- 
tered the service of the Company in 
1899 as a clerk in the actuarial depart- 
ment; he was assigned to the account- 
ing division in 1891; made chief of that 
division in 1895, in addition to being 
chief clerk in the insurance depart- 
ment. He became auditor in 1906 and 
member of the board of directors in 
1907. 


COMMISSIONERS MEET 


Some Criticism Made of War Rates— 
Federal Service Bureau 
Resolution 


At the convention of the Insurance 
Commissioners in Des Moines this week 
there was some sharp comment on the 
rates charged for foreign service by 
scme of the life companies. A _ resolu- 
tion was offered that the United States 
War and Navy Department be and such 
departments are hereby respectfully re- 
quested to establish a Federal Life In- 
surance Service Bureau through which 
specific data as to life insurance upon 
enlisted men as well as mortality ex- 
perience upon such men may be ob- 
tained. 


Will Pay Members Serving U. S. 

Employes of the Southland Life of 
Dallas, Texas, who are called out for 
military duty will be paid the same sal- 
ary they are now getting, less the 
amount received from the Government. 
On their return from the service each 
will be given a position with the Com- 
pany. 





Great Southern Life Insurance Company 


HOUSTON, TEXAS. 


© AMARILLO 


DENISON, 
THE DALLAS. TEX ARKANA® 
BIG Fi.woath; 


TEXAS GREAT 


For Agency Contracts address 


co 


INSURANCE 
AUSTIN® BEAUMONT. 


PT ARTHUR. 
SAN ANTONIDe e 
eDELRIL COMPANY 


O. S. CARLTON 


PRESIDENT 











Are You Permanently Established? 
Wrile for Territory 
Pennsylvania—Ohio—West Virginia 


PHILADELPHIA LIFE INSURANCE CO. 


PHILADELPHIA 








We want a GOOD PERSONAL PRODUCER and organizer 
for DESIRABLE TERRITORY in several states west of the 
Mississippi River. EXCELLENT CONTRACT, 


Northwestern National Life Insurance Company 
MINNEAPOLIS, MINNESOTA, 


is a LEADING LOW NET COST, annual dividend, MUTUAL, 
OLD LINE company. Record for 1916—increase in insurance 
in force, 20%; in paid-for business, 51%; in assets, 15%; in 
amount apportioned for 1917 dividends, 71%. 








A PENN MUTUAL PREMIUM, less a PENN MUTUAL DIVIDEND, 
purchasing a PENN MUTUAL POLICY, containing PENN MUTUAL 
VALUES, make an INSURANCE PROPOSITION which in the sum of 
ALL ITS BENEFITS, is unsurpassed for net low cost and care of inter- 
ests of all members. 


THE PENN MUTUAL 


Life Insurance Company 
OF PHILADELPHIA 


On January 1, 1909, rates were reduced and values increased to full 
3% reserve 








Extracts from Report of Examination of 


SOUTHWESTERN LIFE INSURANCE CoO. 
By the State of Texas, June 28, 1915 

*“It is noteworthy that this Company was organized without any promotion expenses. ** 

““T beg to report further that I find the Company in excellent financial condition.” 


‘The volume of its business has steadily increased, its surplus is growing rapidly and 
its funds are being carefully conserved under expert supervision.’” 


Home Office, DALLAS, TEXAS 














FOUNDED 1865 
Unexcelled In Favorable Mortality 
and Economy of Management 


The Provident Life and Trust Company 
OF PHILADELPHIA 

Rates of Premium Extremely Low and still further reduced 
by Annual Dividends 










—————— 
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lished every Friday by The Eastern 
Underwriter Company, a New York cor- 
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105 William Street, New York City. 
Clarence Axman, President; B. F. 
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Entered as second-class matter Jan- 
wary, 4, 1907, at the Post Office at New 
York, N. Y.; under the act of Congress 
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FEDERAL FARM LOAN ACT. 
Life insurance companies, as the 
holders of over $700,000,000, of farm 
niortgages, will be interested in any 
test of the constitutionality of the 
ederal Farm Loan Act that may be 
made, This law places the government 


in direct competition with private capi 
tal seeking investment, and places at 
the disposal] of farmers $15,000,000 cash 
out of the United States Treasury, at 
a time wen abundance of 
is available to them at low rates Of in- 
terest. 

Just the life 
panies and the other loaning agencies 
are in the keenest kind of competition 
in the farm mortgage field. Interest 
rates have yielded to the over-supply ot 
farm credit and in some of the old 
acricultural States, the land values 
have risen point where the re- 
tiimn to the farmers the 
vested is small. Many ol 
panies in the Middle West 
their assets very largely in farm mort 
gages, are confronted with a serious in- 
vestment problem that is further 
plicated by this government subsidy in 


an money 


now insurance com- 


to a 
money in- 
the 

which 


on 
com 
have 


com 


a field already adequately, if not ex 
cessively, supplied with funds. 
In addition to this unasked and un- 


lo» ked-for subsidy, the law provides for 
the payment by the government of the 


over-head expenses of tie system; 
exempts from taxation the bonds is- 
sued against mortgages and Congress 


further appropriated $100,000 to put the 
system in operation, a considerable 
part of this fund being used in publicity 
werk by the Federal Farm Loan Board. 
The exemption of the bonds from taxa- 
tion will make a differential of as much 
as 2 per cent. in some States over the 
obligations of any other the 
community. The farmers’ proportion of 


class in 


the burden of taxation is thereby 
shifted to others, This tax exemption 
feature seems to invite a test of its 
constitutionality. 

The Farm Loan Board set a 5 per 
cent. rate in entire disregard of all 


economic considerations. 

The unnecessary dilution 
rent credit at this time 
strain is explainable’ only 
srounds of political exigency. 
Federal Farm Loan Act 
July 17, 1916 and from 
was increasing 
features of the 
in the agricultural States 
the political campaign. 


of govern- 
of severe 
the 
The 
was approved 
that date there 
in placing the 
the people 
all through 
The questions 


on 


activity 


act before 


Is the law 
sponsors 


most frequently asked are: 
workable? Do political 
expect it to work? Congressman Carra- 


its 


way, of Arkansas, a strong supporter 
of the Farm Loan Act, in an address 
last November before the Farm Mort- 
gige Bankers’ Association, confessed 
that the need for this legislation no 
longer existed; that the law is “full 
of defects”; that “they are not going 
to do much business under it.” Con- 
tinuing he said, “To tell you the facts 
about the matter, to be right candid 


with you all, we were all hoping to be 
re-elected by our activities in this mat- 


ter.” On December 2, 1913, in address- 
ing the Congress on Rural Credits, 
President Wilson said, “The farmers, 


of course, ask and should be given no 
privilege, such as extending to 
the the government 


special 
them credit of 


itself.” 


BLOWING YOUR OWN HORN 
Young KE. Allison, author of that clas- 
sic retort to a rival insurance paper’s 
braggadocio, 
“I’m a lady,” said Calamity Kate, 
rll punch any son of a gun 


who says I ain’t” 


“and 


probably was not the author of a boast- 
ing the automobile edition 
published recently by the paper of 
which Mr. Allison is the editor, because 
it does not sound like him, kindly phil- 


estimate of 


osopher that he is, 

Mr. Allison’s paper 
automobile edition that in 
utility, patronage 
raphy it eclipses all competitors, 

Frank A. Munsey and William R. 
Hearst, in wares, 
as thick. 

Munsey 


of its Own 
excellence, 


Ly pog- 


says 


service, and 


discussing their own 
sometimes spread it on just 
It will that Mr. 
once took the cover page of the period- 


be recalled 


named after himself to 
“This is a mighty good magazine. 
(Signed) Frank A. Munsey.” And why 
shouldn't he say it or anything else in 
publication? And who 
there to stop him? 


ical say: 


his own was 


KAVANAGH CLOSES GROUP 

James HK. Kavanagh, fourth vice-presi- 
dent of the Metropolitan Life, closed a 
*5,000,000) group policy on 4,000 em- 
jioyes of Gimbel Bros., Philadelphia, 
recently. The policies were from $500 
to $1,000, depending on the length of 
service. Ellis Gimbel, one of the mem- 
bers of the firm, announced it in con- 
nection with the seventy-fifth anniver- 
sary of the firm, and said that the insur- 
ance was presented to the employes in 
recognition of their faithful and loyal 
service, 

BELL TELEPHONE FUND 

The American Telephone & Tele- 
graph Co. in the four years 1913-1916 
inclusive has expended in its benefit 
funds $5,611,016. The reserves for these 
funds aggregate $9,151,000. During 
1916 18,760 cases of sickness for which 
benefits were paid under the plan oc- 
curred. There were 10,464 accidents 
curing the = year. Death benefits of 
$157,077 were paid. Total benefits dur- 
ing the year paid reached $1,816,000. 





MORE THAN $2,000,000 

L. A. Cerf, general agent of the Mu- 
tual Benefit Life in New York City, re- 
ports business written in that agency 
during the month of March, 1917, to be 
over $3,000,000 and that the paid for 
business of his agency during the same 
ronth amounts to over $2,000,000. It 
will be interesting to know what other 
large general agencies are doing 
throughout the land. 








THE HUMAN SIDE OF INSURANCE 








Percy V. Bald- 
win is no long- 
er of Boston in 
Massachusetts, 
he now. an- 
swers the roll 
call from Hart- 
ford in Con- 
necticut. The 
Travelers’ In- 
surance Com- 
pany, whom 
Mr. Baldwin 
has served for 
many years in 
the capacity of 
manager of the 
life and acci- 
dent depart- 
ments of its Boston branch office, has 
called him to the home office. Mr. 
Baldwin has been a conspicuous figure 
in life insurance circles in New Eng- 
land, filling in creditable fashion the 
dual role of manager and producer. He 
has served on the executive council of 
the National Association of Life Under- 
writers and at one time was president 
of the Boston Association of Life Un- 
derwriters. Mr. Baldwin's legion of 
friends in Boston are reluctant to part 
company with him but know he will 
be welcomed in Hartford through his 
untiring activities to place on a higher 
plane the best business on earth. 





PERCY V. BALDWIN 


Albert J. Farnsworth, manager of 
the life and accident departments of 
the Travelers Insurance Company in 


Newark, has been transferred from that 
city to Boston where he will succeed 
Mr, Baldwin. 

* * &* 


more than seven 
department manager 
fo. Johnson & Higgins, has joined the 
forces of the Germania Fire of New 
York in the capacity of superintendent 


Upton Beall, for 
years automobile 


of agents of the automobile depart- 
ment. Mr. Beall has had considerable 
experience in automobile insurance 


business, having planted the Johnson & 
Higgins agencies for the United States 
LJoyds and the Indemnity Mutual Mar- 
ine Assurance from New York to 


Co., 
Culifornia. Mr. Beall’s many friends 
will be glad to learn that he is asso- 
ciated with the Germania Fire. He 


should prove a valuable acquisition to 


tle field force of that office. 
* *> *¢ 
President Hegeman and Vice-presi- 


dent Fiske, Metropolitan Life; Presi- 
dent Day and Vice-presidents Lunger 
and Wilson, Equitable Life Assurance 


Society; President Kingsley, New York 
Life; President Cillis, Germania Life; 
President Ide, Home Life; Manager 
C. F. Shallcross, Royal, and Wallace 
Reid, local fire agent, are the insur- 
arce men named by Mayor Mitchel to 
welcome the distinguished British and 
French commissions upon their arrival 
in New York City. 
a ” * 

George E. McCarrell, of the Bankers’ 
Life of Iowa, at Marshalltown, Iowa, 
has made a record in writing life in- 
surance on the lives of every member 
of one family since January 1. He 
wrote insurance on the lives of the 
father age 51, a son age 30, a second 
son. age 29 and a third son age 21. 
One of the policies was for $5,000 and 
the total on the four lives was $19,000. 

oK oH + 


Hubert Cillis, president of the Ger- 


mania Life, headed a delegation of 
prominent citizens, who called upon 
Mayor Mitchel a few days ago and 


told the Mayor that the German-Amer- 
icans wanted to do everything in their 
power to help the city and the country, 
The Committee, which was approved 
by the Mayor, will also furnish assist- 
ance and work for those who are in 
want. 


Henry A. Warren, eighty-seven years 
old, of Columbus, O., is an agent of the 
New York Life who has been taking a 


vacation in Florida. While standing 
on a street corner in Riverside, Jack- 
sonville, he entered into conversation 


with Charles Edwin Hunt, a machinery 
exporter, enlisting his interest to such 
an extent that after a few interviews 
he wrote Mr. Hunt for $12,000. Mr. 
Hunt was so impressed with.this agent 
that he wrote a full account of the in- 
cident to the Home Office of the New 
York Life, adding: “The uppermost 
thought which ruled Mr. Warren was 
that he felt that he personally could 
help me and do for me, a stranger to 
himself, a real good. I want you to 
know that the whole affair has been a 
real pleasure to me. When a man at 
age eighty-seven can drum up business 
after hours at night, and follow it up 
ciosely day in and out, | want those in 
authority who have such an agent to 
know how | feel about it.” The Home 
Office devoted a large part of its 
“Bulletin,” this week to the incident, to 
Mi. Warren and to the lesson the 
episode should teach other life insur- 
ance men, 
ca co ca 

George B. Peak, wife of the 
president of the Central Life, of Des 
Moines, was recently photographed in 
her library and a picture of her appears 
as the frontispiece of the “Central Life 
Messenger,” April edition. This Com- 
pany, twenty-one years old, has reach- 
ed the $50,000,000 mark of insurance in 
force. The first office consisted of two 
rooms. The office force consisted of 
one person, the wife of the president. In 
speaking of her in the early days the 
“Messenger” says: “Mrs. Peak had be- 
come greatly interested in the new 
company during the preliminary organ- 


Mrs. 


izetion and rendered great assistance 
as office manager the first year. The 
field force consisted of the president, 
who diligently canvassed for business. 
The list of policyholders among the 
best people in lowa began to grow 
rapidly.” 
* * * 

William H. Newell, who has been 
with the Aetna Life since 1888, was 
advanced from the office of assistant 
secretary to that of secretary. Mr. 


Newell was born in Hartford and edu- 
cated in her public schools. When he 
entered the employ of the Aetna Life 
he was in the accounting department 
and in 1897 was made chief bookkeeper 


on the death of Cornelius O'Neil, who 
had held the place for many years. 
Mr. Newell was elected assistant sec- 


retary in 1905. Mr. Newell’s promotion 
gives the company two secretaries to 
care for its increasing business, C. E. 
Gilbert still continuing in the office of 
secretary. 

* * * 

George Phelps Rose, of the Eyler & 
Henry Agency, Pittsburgh, was the 
leading producer of accident and health 
business for the Aetna Life in 1916; 
the second largest producer being W. 
M. Mulheron, of the Springfield, Mass., 
office of the Company. During the last 
year Mr. Rose gave two fine demon- 
strations of his business-getting abil- 
ity. During the Los Angeles-Pittsburgh 
contest he came to the front as a con- 
test producer by writing $2,844 in pre- 
miums, splendid work indeed for two 
weeks’ production. Also, in “Pete 
tyler Week” he wrote $1,100 in pre- 
miums. 

+ + 

Haley Fiske, Jr., son of the vice- 
president of the Metropolitan is one of 
the Harvard members of the steam 
yecht Harvard assigned to patro] duty 
between Barnegat and Montauk, N. Y. 

The Harvard mounts two two-pound 
guns; two one-pound guns and one 
three-inch gun and is manned by Har- 
vard men, who have always given 4 
good account of themselves. 
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FIRE INSURANCE DEPARTMENT 








STANLEY CARTER DEAD 


A Popular Field Man Who Traveled in 
Pennsylvania For Three 
Decades 


Stanley Carter, special agent of the 
Westchester Fire in Pennsylvania and 
Maryland, died on Sunday night in a 
small Pennsylvania town, and the fu- 
neral services were held on Wednesday 
in Mt. Vernon, N. Y., at the Church of 
the Ascension. A number of represent- 
at.ves of the Westchester Fire attend- 
ed the funeral. 

Mr. Carter’s death was received with 
considerable regret not only by the 
Pennsylvania and Maryland agents, but 
also among his former’ associates 
among the field men. 

Mr. Carter started in the old Reading 
Fire, Reading, Pa., and when that com- 
pany went out of business he became 
a field man with the Westchester. 
About thirty years he _ traveled in 
the Pennsylvania field, and part of 
the time also in Maryland, and the fine 
agency corps of the Westchester in these 
States is in partatribute to Mr. Carter. 
He was one of the most popular men in 
the field; as square as they make them; 
had implicit faith in human nature; 
and like all men who see the best in 
everybody, every one had equal faith 
in him. He never betrayed a trust, 
which reflected in the good feeling be- 
tween the Westchester and its agents. 

Mr. Carter was sixty-two years old, 
a bachelor, and in Mt. Vernon was 
active in church work. 


FORMER MAYOR SUED 


Jacob Amos Sued By Nephew For 
$10,000 as Result of Insurance 
Transaction 


Jacob Amos, former mayor of Syra- 
cuse, is the defendant in a suit brought 
by his nephew, Jacob P. Miller, Jr., in 
the Supreme Court, Syracuse, N. Y., to 
recover $10,000 as a result of a trans- 
action involving the insurance business 
formerly conducted by Miller. Accord- 
ing to the complaint, Miller said that 
two or three years ago when he was in 
poor health, an agreement was signed 
by him, placing full control of the busi- 
hess in the hands of Amos until such 
time as he should be sufficiently re- 
covered in Health and should have done 
certain things in the wav of settling up 
the business, it was to be returned to 
kim. Although he paid Amos $2,000 for 
the purpose of making certain settle- 
ments, le says, this has not been done. 
me . . 
ile former mayor admits having re- 
ceived the money and further states 
that he controls the business, but de- 
nies the other allegations. 

TRAVELERS’ AUTO POLICY 

The Travelers has prepared an Auto- 
ricbile Supplement to attach to the so- 
called Beneficiary Policy “TD” and “T” 
forms at a cost of $2.00 for each $1,009 
Principal sum, which extends the cov- 
‘rage Of the policy to include injuries 
Sustained by the insured beneficiary 
While riding in, operating or working 
directly upon a private automobile, or 
While riding in an automobile used for 
carrying passengers. 

_This makes the travel policy with 
tie Supplement cost $11.00 for $5,009 
rncipal sum. The supplement will 
not be attached to any policy issued to 
: Person who is engaged in the manu- 
acture or sale of automobiles, or whose 


regular occupation is that of a chauf- 
feur, 


NEWARK LEADERS 
O’Gorman & Young Premiums For Six 
Months, $84,537; Jos. M. Byrne 
& Co., $68,051 


O’Gorman & Young are now leading 
other Newark agents in volume of pre- 
niums as that agency’s premiums for 
the last six months of 1916 were $84,- 
527. The Jos. M. Byrne Co.’s premiums 
for the same period were $68,051. The 
returns follow: 

O’Gorman & Young: Hartford, $13,- 
€27; Phoenix of London, $16,730; New 
York Underwriters’ Agency, $8,744; 
London Assurance, $6,799; St. Paul, 
$6,112; Norwich Union, $5,850; Del- 
aware Underwriters, $5,725; Rhode 
Island, $5,515; Mechanics & Traders, 
$3,913; Netherlands, $2,277; Urbaine, 
$1,989; Nationale, $1,302; Assurance 
Ccmpany of America, $954. 

Jos. M. Byrne & Co.: Home, $19,736; 
Queen, $7,974; North British & Mer- 
cantile, $7,439; Springfield, $6,693; Na- 
tional, $6,513; Palatine, $3,786; Nor- 
wich Union, $3,584; Pennsylvania, $3,- 
326; Fire Association, $2,549; Con- 
necticut, $2,392; Globe & Rutgers, $2,- 
169; Citizens, $873, Columbian Nation- 
al, $747. 

Companies leading in premium re- 
ceipts for last half of 1916 follow: 


i Ge Be ccs epcewasouseseawes $47,488 
PTI scans aia earch eie a ena eee 39,392 
German-American ........0000% 37,109 
BEE 65.6 02k dss acanns weRwES 32,758 


RTT eee re re ee 29,927 
PRD. asked ee wadd ae edaa eis 24,868 
ON Pe eee re er 23,004 
POU 6'w0.0-000404995 000 Nea IrSO 21,765 


Through a typographical error in the 
returns of the Newark Underwriters’ 
Protective Association the L. & L. & G. 
premiums of Eickhorn & Foley and H. 
M. Van Sant & Co., were given as Ll. 
& L. & G., London, instead of L. & L. 
& G., New York. The L. & L. & G., 
London, maintains but two agencies in 
Newark, the T. W. Griffith Co. and M. 
J. Price. 


NATIONAL UNION DINNER 

At a dinner of the Round Table 
Society of the National Union in Pitts- 
burgh on Thursday night the following 
toasts were responded to: 

“The Trials and Tribulations of an 
Underwriter,” E. E. Cole; “The Na- 
tional Union,” W. G. Armstrong; 
“Silence,” R. M. Nevins; “1916,” Fred- 
erick Ackerman; “Please Remit,” C. A. 
Tyler; “Oppressing the Widow and the 
Orphan,” W. F. Ingraham; “Here They 
Come and There They Go,” W. A. 
Strouss; “Insurance,” B. F. G. McGee. 
WOMAN SELLS FIRE INTEREST 
The agency of Johnson & McCombs, 
of Churchville, N. Y., representing the 
Garfield Real Estate Company of Roch- 
ester, has purchased the fire insurance 
business of Miss A. E. Pierson, in 
Churchville, who succeeded her father 
in the business which has been con- 
ducted since 1859. Miss Pierson is sell- 
ing her interests in fire insurance be- 
cause of illness in the family, but will 
retain her life, sick and accident busi- 
ness. 


14 PER CENT. DIVIDENDS 

The Atlantic City Fire Insurance 
Company started in 1903 with $100,000 
capital and $2,240 surplus. 

At the end of last year the surplus 
was $230,051. The original stockhold- 
ers who retained their interests in tue 
Company have received in returns on 
their shares $123,000 on the original 
payment on their portion of the first 
$100,000 and are at present receiving 
14 per cent. yearly as current divi- 
dends. 


FIRE AND MARINE 
INSURANCE—ALL LINES 











The Automobile Insurance — 
Company of Hartford, Conn. 


MORGAN G. BULKELEY, President 











Cash Capital - : 


Liabilities (Except Capital) 
Surplus to Policyholders ° 


Statement January 1, 1917 


Assets ° s » 


° - $1,000,000.00 
° 2,748,832.19 

° ° 1,039,977.81 
° 1,708,854.38 











AFFILIATED WITH 


AETNA LIFE INSURANCE COMPANY 
THE ETNA ACCIDENT AND LIABILITY CO. 




















J. A. TUFTS WITH PHOENIX 
Former Inspector of New England 
Exchange Appointed Special Agent 
of Company in Massachusetts 


The Phoenix Assurance of London 
announced this week the appointment 
of Joseph A. 
assisting Felix F. Porter, State agent 
of the Company for Massachusetts, at 
Boston. Mr. Tufts has for several 


Tufts as special agent 


years been an inspector for the New 
England Fire Insurance Exchange. 

NOW A $150,000 CORPORATION 

Rose & Kiernan, of Albany, have filed 
with the Secretary of State a certifi- 
cate of incorporation. The Company is 
capitalized at $150,000, divided into 
$50,000 preferred and 100,000 shares of 
common stock. The incorporators are 
Peter D. Kiernan, William C. Rose, 
Tilden Sharp, John J. Ryan and James 
i. Noonan. 


DOESN’T VOID POLICY 

Provision in a fire policy that gaso 
lene shall not be “kept, used or al- 
lowed” on the premises means a 
permanent keeping or using, so that 
having it there merely for temporary 
use in cleaning an auto or vulcanizing 
the tires does not void the policy. 
Home Insurance Company of New York 
v. Bridges, 189 S. W. (Ky.) 6. 
SCHWARTZ WITH WALLACE REID 

Frank Schwartz, for several years 
solicitor for the local department of 
the Niagara, started on Monday with 
Wallace Reid. He will be in the pro- 
duction department of the Reid agency 
also. 


HESS PORTRAIT PAINTED 


Manager of Suburban Fire Insurance 
Exchange Honored By Insurance 
Library of Boston 


The Insurance Library Association 





of Boston has commissioned an artist 
to come to New York for the purpose 
of painting the portrait of Henry E. 
Hess, manager of the Suburban Fire 
Insurance Exchange, which it is pro 
posed to hang in the library of the 
Mr. Hess was the founder 
of the organization and for many years 


association. 


its secretary. 

ATLANTIC CITY’S PROSPECTS 

A number of insurance men of Atlan- 
tic City have been quoted in the news- 
papers of that city as looking forward 
to a big season at the resort. 

“There is every prospect that Atlantic 
City is to have one of its best seasons 
is its history,’ said C. J. Adams. 

Another insurance man quoted was 
former Senator Edward A. Wilson. 


COMPANY ADDS NEW NAME 

“Because of the inconvenience; and 
loss of business suffered by the Knapp 
& Wakefield Company, insurance brok 
ers, of Port Chester, N. Y., through the 
alsence of the president's name, Irving 
M Austin, in the company’s title,” the 
company will hereafter be known as 
Austin, Knapp & Wakefield Company. 
VON GLAHM & ROSS DISSOLVE 

Von Glahm & Ross, Brooklyn agents, 
heve dissolved partnership and the busi- 
ness will be continued under the name 
of George H. Ross & Co, 
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NEW JERSEY NOTES 


ELECTRICAL INSPECTIONS 














Letters Sent to Assured By Underwrit- 
ers’ Inspection Service of 
Newark, N. J. 


The Fire Insurance Society of New- 
ark, of which John M. Hughes is Sec- 
retary, has sent letters to architects, 


electrical contractors and _ property 
owners advising them of its service 
and the importance of safe-guarding 


against fire. 

The letter to property owners is as 
follows: 

“Understanding that you are consider 
ing having your property equipped for 
the use of electricity, we take the lib- 
erty of advising that the use of elec- 
trical energy is one of the safest means 
of producing either light, heat or pow- 
er, when introduced according to the 
rules of the National Electric Code. 
This code is recognized by electrical 
experts and insurance companies as 
the highest practical authority on elec- 
trical installations. 


“Electricity not so introduced con- 
stitutes a serious fire menace to life 
and property. None but the most ap- 


proved material and devices should be 
used, and installations should be made 
only by responsible and competent 
electricians. 

“Experience has shown, however, 
that all electrical work, new or old, 
should be inspected. This is generally 
recognized in New Jersey. 

“Fire insurance companies are vitally 
interested in this matter because it 


usually falls on them to pay the fire 
losses occurring from defective elec 
trical installations, but the property 


owner and public are equally interested 
because the ultimate burden of fire 
waste must eventually fall upon them. 


For years the companies have been 
making inspections to minimize the 
fire hazards of electricity, and are, 


therefore, better qualified and equipped 
to continue making unbiased inspec- 
tions than any other body. 

“We urge you to safeguard your in 
terest by requiring your architect or 
electrician to include in the contract, 
a clause expressly agreeing that on 
completion of the electrical work, you 
shall be furnished with an_ under- 
writers’ certificate of approval of the 
entire electrical instatlation. 

“Your attention is invited to the fact 
that this office maintains a highly ef- 
ficient corps of specially trained and 
reliable electricians for making thor- 
ough electrical inspections, for which 
a small fee is charged to cover the 
cost of service and the issuance of an 
underwriters’ certificate of approval 
of the installation.” 


RAMSEY, N. J., FIRE DEPARTMENT 
Young Men Are Fined for Putting Out 
Fire When Volunteer Corps Fails 
to Respond 
There is a virtual civil war raging 
in Ramsey, N. J., as a result of a fire 


last week. The town has a volunteer 
system. There was a fire recently to 
which the members of the volunteer 


corps failed to respond. Some of the 
young men of the village forced the 
doors of the fire house, took out the 
apparatus and put out the fire. The 
next morning they were hailed before 
a magistrate and fined for forceful 
entry. There was another fire last 
week and the volunteers failed to re- 
spond again. -No one else did either 
while two houses and several barns 
burned to the ground. Such a commo- 
tion followed the publishing of the 
facts in the local papers that a change 
in political parties is predicted at the 
next election, 


CANCELED; INSURED NOT TOLD 

The right of an insurance 
cancel a fire policy without notice to 
insured, and substitute a policy in an- 
other company, when he has the power 
tc keep the property insured and choose 
the companies, is conceded in a recent 
Arkansas case. Although as a general 
proposition, notice of cancellation must 
be given to assured where a state of 


agent to 


fects exists like the above, the notice 
to the assured need not be given and 
the company in which the new policy 


is written will be responsible for losses 
occurring in the same manner as if the 
personal notice to the assured had been 
given as it is given in the ordinary case. 

Digested for The Eastern Underwrit 
er by George F. Kaiser, of the New 
York Bar. 


HOLD DINNER 


meeting of the 
New York, which 
place on April 24, 
indefinitely. This 


WILL NOT 
The annual dinner 
Insurance Society of 
was to have taken 
has been postponed 
decision was reached at a meeting of 
the executive committee last Friday. 
It was a result of the feeling on the 
part of many members that this is not 
the time for banquets. 


NEW OFFICERS ELECTED 

Francis A. Lewis, James Logan Fish 
er, S. Pomberton Hutchinson. were 
elected directors for a term of four 
years and J. Somers Smith was elected 
treasurer for one year at a meeting of 
the Philadelphia Conutributionship for 
Insurance of Houses from Loss by Fire 
held in that city recently. 


PACKING HOUSE FIRES 

In the past eight years unsprinklered 
Slaughter and Packing House fire losses 
tctaled over 321,000,000 with an aver 
age loss per fire of nearly $60,000, while 
fires in Grinnell equipped risks in the 
same period caused a total loss of only 
$15,000, an average loss of $384 per fire. 


LAWRENCE NICHOLS DEAD 


Nichols, an insurance 
man, died at his home in Ellicottville, 
N. Y., from heart disease, last week, 
aged fifty-eight. He was president of 
the Cattaraugus County Board of Un- 
derwriters and is survived by a widow 
and one son, Arthur L. Nichols. 


Lawrence B. 


PHOENIX ENLARGES SPACE 

The Phoenix of 
enlarged its space to 
tre front of the second 
William street and will 
occupy the space on the 
front and the second floor. 


London this week 
include the en- 
floor of 100 
continue to 

first floor 


PHOENIX-CONNECTICUT CLUB 

More than 300 
sociable which 
Phoenix Club to 


couples attended a 
was given by the 
the employes of the 


Phoenix and Connecticut Fire Insur- 
ance companies at the new home of 
the Phoenix of Hartford. Officers of 


the two companies were present. <A 
meeting was held on Monday at which 
the two clubs were merged under the 
name of the Phoenix-Cennecticut Club. 


WILL PAY SOLDIERS’ SALARIES 
the American Insurance 
Newark, have adopted a 


Directors of 
Company, of 


resolution to continue the salaries of 
cfllee employes who are called to the 
eclors, less the amount they receive 


from the government. 


FORM CHESTER FINANCE CO. 

The Chester Finance Co., of Phila 
delphia, has been incorporated with a 
capital of $50,000 to carry on a general 
real estate and insurance’ brokerage 
business with Wray C. Arnold, and H. 
Wolfender, both of Philadelphia, as the 
incorporators. 


PACIFIC FIRE MOVES 
The Pacific Fire Insurance Co. moved 
last Saturday from 100 William street 
to 55 John street. 


John B. Carhart, for three and a half 
years associate editor of “The United 
States Review,” has resigned and will 
engage in general literary work. Mr. 
Carhart first took up newspaper work 
in Philadelphia in 1901. 

a + ce 

William G. Curtis, 
Insurance Federation, has made plans 
and perfected arrangements with the 
American Red Cross for insurance in- 
terests to undertake a Red Cross cam- 
paign. The plans contemplate’ hand- 
ling the work through the federations 
of the various States, and by each fed- 
eration executive committee handling 
its States as a unit. It is expected to 
throw the united effort of 50,000 field 
men into the work, and in addition to 
enlist all companies, and through them 
to exercise their influence and control 
over their field force, whether affiliated 
with State federations or otherwise. 
This is a splendid opportunity to dem 
onstrate what the federations can do 
in constructive work, and they will 
take advantage of it. 


treasurer of the 





1853 Sixty-Fourth Year 1917 


FARMERS’ 


Fire Insurance 
Company 


YORK, PENNSYLVANIA 


Assets (Dec. 3%, 

a, ee $1,116,968.00 
Net Surplus (Dec. 

|e)! 514,025.60 


W. H. MILLER, President 
A. S. MecCONKEY, Sec. and Treas. 











GERMANIA 
FIRE INSURANCE COMPANY 


NEW YORK. 


ORGANIZED 1859 
STATEMENT, JANUARY 1, 1917 


Cash Capital ....... $1,000,000.00 
ee eee 8,553,704.22 
TAQDUIES onc cecee 4,222,485.60 
Net Surplus ........ 3,331,218.62 
Surplus for Policy 

FIGIGCYS 6 .ccccccee 4,331,218.62 


HEAD OFFICE 
Cor. William and Cedar Streets 








Authorized Capital $500,000 


Brtruit National Hire 
Iusurane Cn. 


DETROIT, MICHIGAN 


A Company to be built gradually and along the indicated 
lines of permanence 


AGENCY CONNECTIONS SOLICITED 








DES MOINES, IOWA 


F. L. MINER 
Vice-President 


Cc. S. VANCE 
Underwriting Manager 








lowa National Fire Insurance Co. 


Capital Stock $500,000 


The latest addition to Reliable Fire Insurance organizations began Writing 
Business on January 1, 1917 


JOHN L. BLEAKLY, President 


FRANK P. FLYNN 
Treasurer 


Cc. M. SPENCER 
Secretary 



















F. H. HAWLEY, Pres. 


Ne id 
\ . 4 
by iit ou f- 


ae” 


ORGANIZED 1848 


W. E. HAINES, Secy. 


Ohio’s Oldest and Strongest Company 


Net Surplus Over $1,293,741.00 
AN AGENTS COMPANY 





: E. K. SCHULTZ & CO. 
PHILADELPHIA 


GENERAL AGENT 
Pennsylvania, New Jersey and New York 
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17 OAPITAL, ASSETS, LIABIL ITIES, SURPLUS AND AMOUNT AT RISK, DECEMBER 31, 1916 
(ee ae iaieas : pins Seerinteepetmtniss: 
| Liabilities Per cent ry Tper et of Cap. 
Paid Admitted Capital and Net Amount 
Important Data From the Pt nn i a i ee 
| ~~ Stock Co's of Conn. | | 2 ‘i 
bd tna, Hartford ........ .| $5,000, 000.00) $26,706, 547.02)$13, 208, 222. 40/$13,508,324.53 $1,950, 708,001 1.37 .) 
| ‘Auto.’ Ins. Co., Hartford. 1,000,000,00|  2,748,832.19] 1,089,977.81) 1,708,854.38) 117,764,110. 2.33 1.46 
onnec 1cu epar men | Connecticut, Hartford .| 1,000,000,00,  7,249,879.84} 4,413,815.00) 2,836,063 94) 779, 138,753.00 93 36 
| First Reinsurance, Hartford. . 600,000, 00 2,237,306.11) 1,305,076.68 932,220.43) 158,000,346,00 1.41 oe 
Hartford, Hartford..........] 000,000.00} 20,878,349.31| 20,196,123.17| 9,682,226. 14) 3,343, 110,978.00 8Y 29 
National, Hartford. . 2,000,000.00| 17,551,716.73] 11,637,565.44) 5,922, 160.29) 1,880,961 ,901.0¢ 93 31 
| Orient, Hartford. 1,000,000.00) 4,080, 146.21) 1,992,964.57) 2,087,181.64) 34: " 1.17 69 
PER CENT. OF LOSSES TO PREMIUMS, COMMISSION amen a: ri $,000,000 — Mt toe aa7. 00 Ses oun 60 Taon 748.14 i ie8. 308,218 ao er 7) 
i S TO PREMIUMS AND UND Security, New Haven . ’ p957 ON 849, 692 ’ 1745.16 2 “ ‘ 
EXPENSES TO PREMIUMS, 1916 i nein Standard, Hartford.......-.-|__750,000.00) __1,524,128.43) 634,964. 46 re a o 00} 4 . 
a ee eee ee cesses vweatneeven’ $| 17, 250,000.00, 112,925,305.87) 63,821,301.60} 49, 104,004, 27| 10,967, 328,564.00) ( : 
NAME OF COMPANY p Total Per Coat {Per Ce ent. [Par Ce ent.) |Per ¢ ent —_——-- ms —————————— EE 5 
i i ae | ‘ 
Premiume Losses Paid Losses Commissions | Unierwriting of Lowses| Inc wrred ining | rit Stock Co’s of Other States 
Bockerage wid Prems. | miuine | tino |'Pad to | isuleuen) | $500,000.00) $5,043, 432.34) $2,554, 201.28) $2,480, 141.06) $441,460,700.00) 1.14 
—————. | Proms, = | — Pree eecnteutnee res | "950,000,001  1,160,806.43|  |372,176.09| 788,630. x 69,865, 108 ai 1.66 1.13 
LE AS — snapper | Pere ° . On), | , , D Oia, hé (85, a , a 
00 Stock Co’s of Conn. | —- ae mar Taga pT “he ‘| 200,000.00] = 1,088, 386.70; 935,542.07) 1,052, 844.72 171,471, 801.0 1.16 = 
Aetna, Hartford............. 278.4 > p rt | iance ae ‘ 750,000.00) 3, = - 64) 1,600,838.64) 1,500,000.00) 144,545, 901.00 2.16 04 
Auto. Ins. Co., Hartford. ||. 7, oe eam 4, TK nog a ope oeee) 1030 36.36 cae. a * "ebangoe ‘| 1,000,000.00] 11,285/223.17| 61333,705.71] 4,061,427.46) 1,044,304,937.0 1.08 AT 
Connecticut, Hartford. 868,071.36] 1,638,928.39| 50.78| S161/ aren 280 American Central... ‘| }o00'000.00) 4'1427888/03] 2'110,008.361 21082°735.57 357, 176, 967.« 1.16 87 
60 Fes, Rice.» Hartiord. 487,885.41) "541,946.66, 50.38 30.00! 33:32 American Druggists’.........| 200,000.00] '480,318.16| " 92,660.90] 387,767.26] 16,157,571.00, 2.97 2.40 
National, Hartford. 11,660,224.18) 3 905,002.15) 7,784,703.44) 55.23 38.25 American Eagle - ..+| 1,000,000.00} 2,886,851. 64 757,214.28 5.49 4.06 
‘ 335;0 5,040,904.85| 1/651 926.67) 3 906, 699.89) 49.47 0. | urance Co. of Ametica....| 200,000.00 841,474.82) 277,722.76 1.84 1.23 
Orient, Hartford. 2048, 185, 03! f i ¢ 40.97 Ane 
Phoenix, Hartford. . 6'209'956.16) myer 3) 50.49 41.78 | Boston.........0.+4 :...| 1,000,000.00} 8, 184,478.50] 4,502, 190.70 ‘287, 1.63 18 
Security, New Haven .-| 2,455,105.56) 1; 83} 1/352, on 09 | Toesosee2| sete 41.11 | Buffalo-German 400,000.00) 3,367,572.49] 959,864.51) 2,407,717.08 2.02 1.45 
Standard, Hartford... --| 609,722.39) 348,078 76 '347:995.76| 134°422.65| "311.091 2 57.09 re | Caledonian-American ....... 200,000.00] 270,646.06] 14,837.88] 265,808. 18 H * 9.26 
961,51 1,334.44)831 645 188.60$33, 188,252. 2918 12,063,641.05)824, 100,302.78 51.48| 53.95/~10.61/ au 19 | Casal. BE ee tal 'so0'2ae.5| 40 mscons.On 2.00 135 
as. This item does not include $20,512.60 losses on Life and Live Stock. ey | Citlzens.. =") 390;000.00 ‘ 211,351.22}  604,009.67| —24,708,310.00, 2.90 2.04 
Stock Co’s of Other States | City of New York......... 683,200.00) 1, Gal 166, 50) 757,048. 06) ones I 3, oy = : : = , * 
— - . aioe bid ° j | | Cok 1 Awe “e ee 200, 000.00) 674, 100.65) 246,402.08 428,706.67 § 0) f 1 
seen tem edad nee 0] sort, 106 53 $048,026.73] $417,754.83 809.76] 47.66) 49 62] 21.85| 41.90 | sec eg Mraneessssstess") Gantagg.o0] 41,615 #9} 280,006.61] 661,519.98) ‘8 1.08 
841,029.08 386°354.7 73 89'121 ae 56.42) 26.63 40.56 |  Gonmercial Union... ... 200,000.00) 766,006.40} 562,042. 26 1.08 49 
: 26.55] 46.27 | MW). 982.77 1.37 
wT 427,033.13) 18.84, 30.79 | Commonwealth 500,000.00 1,477,206.97) 1,860,082.77 7) 
American, N. J.. 2,31 1,900,623.02 22.90! 40.32 Concordia ...... ; 600,000. 00} : 1,672,389.63] 1,016, 168, 55 1.09 4 
American’ Central 64 1,260,070 56) '456'813.15 836,392. 21.78, 39.88 | Continental........... 10,000,000,.00 wu 003,874.47) 11,811,098. 23] 22,282,836 24) 416 1 70 1a 
— an Pibe ‘157; ‘002 00 445.29) 17,012.92 10.83] 39.79 County Fire . sets 400,000.00) 985,704.81) 381,848.38) 608,046.48) 42,617,208 oo 682 aL 1.42 
eae bg of pat Prigty 5 287.86, 77,425.60 07| 18.38 Detroit ..... 500,000.00] 2,499,751.55] 874,404.08) 1,625,257.47]  145,180,081.00) 1.72 lly 
Assurance Co. of America 344,168.56 a aa 964.80) oo 415.25 121'013.93 27 14] 35.16 i 389’ 350.00 638. 997,28 177 1 461 844.83 , 4 2 28 1.45 
Bost 5,165,7 2 Detroit Nationa i ; BRM, 30 t 8 | 
Bufo Gamen...... "730°955.33 am, rot 1,647,647.72 1877] 3190 |  Faute 200,000.00] 602,118.76 18 316,761.89) 27, wl 1147.08 1.86 1.47 
, royore 32 4 : > ul ee . eevee WW, . poe . Aer, 7 q - r e¢ 
Caledonian American. : 12/042.04 q 7'719.75| ai rial aan | Equitable és ; 500'000.00| 1,356/651.42| 385,620.65] 971,030.47| 59,452,735.001 2.28 1-43 
Camden...... | 2,083,826.87] 1,140,387.21| 1,213,078.79 24.82 37.00 | Fidelity-Phenix............. .'$2,500,000.00/$19,219,357.62/$9,703,732.63|$9,515,624.99 $1.5 562, 609, 273.00} 1.23 61 
Capital 235,157.56 107,154.67 115,676.93) 57,574.99 24.48] 44.76 | Fire Association............ 750,000.00) 10,046,848.04| 6,757,913.18 3,288,934.86) 998, 120,169.00 1.01 33 
Citizens’......... . 145,754.85 94,310.16) 91,041.62) 48,380.18 33.19} 35.04 | Fireman's Fund..... :....-{ 1,500,000.00] 13:445,953.90| 8,059,761.49] 5,386,192.50| 958,678,780.00) 1.40 56 
yl dana yr BR 375,084.94) 183,480.60 ‘ 25.54) 44.61 | Fitemen’s. .. 1:250,000.00] 7:707'543.85| 4,007,748.92| 3,699,794.93| 768,418,000.00] 1.00 48 
aie. | Seaaen 471.71] 152,416.50 111,000.31] 126,308.40) 40.55 | Pirst National Pire.......-...| 911,305.00] 1,743,996.83| '665/823.34| 1,078,173.49| 77,909,910.00] 2.24 1.38 
Commerce...... 239,199. = Le 692.32) 122,605.08) 56,236.62 108,813.54) 9 | ¢ ¢ 9 @3 06,414, 188.00) 2.26 92 
Commercial Union. 680,199.5: 356,436.09) 384,939.09) 166,342.84 204. ons 96 | Franklin, Pa.... ; 600,000.00} 2,301,125.71| 1,400,072.83| 982,052. 88| 106,41 . é 
Commonwealth. . 1,3 59) 768,423.8)|  274'350.41 | | German Alliance. ... --| - 400,000.00] 2,008,366.94) 628,767.72) 1,469,599.22) 104,301,571.00] 2.01 1.41 
917 Concordia. Az A 5) 318°585 26 - German American...........| 2,000,000.00| 23,713,477.96|10,954,055.67|12,750,422.20| 2,046,111,908.00) 1.16 62 
Continental 4,612,356.85| 1,801,798.46 | German Pire..... : | 300,000.00} 1,113,924.80| 694,953.79] 518,971.01) 112,761,158.00 09 46 
}.00 County Fire "320.30 10,332 44 | Germania........... -| 1,000;000.00 52,382.86] 4,222'485.60| 4,329,807.25| 793,110,057.00| 1.08 55 
Detross. ...... 384,951.35 gy 17) ‘ Girard..... abe : | 500,000.00] 2,330,388.56) 1,190,628.16) 1,139,760.40) 122,533,381.00| 1.90 93 
29 — National . 217,184.38 117,575.09) 5,367.08 106'4 900.30 | Glens Falls | 600,000.00) 6,413,771.65| 3,541,025.76) 2,871,845.89) 603,301,254.00 1.06 48 
oS . | Steed sate 570. a 115,340.23 66,651.07 84,116.70) | Globe and Rutgers 700,000.00} 13,700,133.26| 6,839,942.71| 6,950,190.55| 716,900,946.00| 1.92 a7 
. PANO. 5 cc cecccccccncece : 13.3 223,875.97 232,526.71 156,706.69) | Granite State 200,000.00} 1,335,106.49| 815,601.52) 619,504.97) 119,609,593.00 1.12 43 
60 Fidelity-Phenix........+.+++. yey 63.587 037-28) 61,510,004.28 Hanover ure e 552) 1,000/000:00] 4'921'188.55] 3,015,107.65| 1,006,080 90) Poy 1,945.00 138 $0 
ire Association. . 5,032,367 : ul Home . |} 6,000;000.00| 40,263'879 56/21,395, 18,868,113.13) 3,192.49 d 
62 ee gag 10;09,340.75 = Humboldt... “2 TEEIE 2] ‘300{000.00] 15604/117.07] 1[021;710.13] 582,406.94) “18: 88 “32 
Ficemen's eee Soemecoae Imperial | 200,000.00} ‘959/530 49) 263.13) 600,267.36) 35K 1.05 55 
a a Fire....... oa Sai ser ral - Ins. Co. of North America... | 4,000,000.00] 23,702,400 82)14,702,496.82) ,000,000.00| 1, 807'167'180.001 1.88 ‘60 
62 German ‘Afliance....... " 177 n3.4 Ins. Co. of State of Penn......| 1,000,000.00)  4,658,595.30) 3,25¢ 1,402,353.66, 871,565,827.00) 1.25 38 
German American + 2,197,856 Liverpool & London & Globe 400,000.00) 1,28 4, 64 25,490.27) 74,016,186.00 1.74 1.12 
German Fire..... yt 119,769. 33 | Mansland Motor Car...... 300,000.00} 498,920. 59) 3 350,640.58 10,461,321.00| 4.77 3.44 
Germania 1,621 064 40) 1,666, 280.69 744,490.96 Massachuscetts....... ..+| 600,000.00) 1,632,135.62| 871,024.26, 760,211.37) 106,201,611.00; 1.55 .72 
Girard 105,444.36) 110,008.96 301,053.45 Mechanics ..| 250,000.00 1,612,014 99) 858,335.38) 654,579. 61| 112,830,016.00: 1.34 68 
Glens Falls. 1,523,401.79| 1,704,673.30 Mechanics and Traders - 300,000 00) 1,608,029,.69) 696 a36.97| 911,190.72) 113,806,524.00) 1.41 80 
Globe and Rutgers 4,030,096.47) 4,597,363.47 000,000.00) 3,241,974 133,636 2,108,434.68, 105,747,104.00) 1.66 1.08 
ts : y , Mercantile Ins. Co. of Amer...| 1,000,000.00| 3;241,974.14| 1,133, 747, 
i —— cee 900 ea ey ae Merchants . 400,000.00} 1,827,740.63, 801,? S| 1,026,507.27 05,561,801.00! 1.01 1.07 
lanover........ 2, 609'4 ‘000 63 1, 198 59.38) 1,2 284, 185 5.37 1, 528.6 Michigan Commerc ial a 400,000.00] 1,178,606.04) 568,363.05 612,242.99 78,100, 750.00 1.51 .78 
Humbotat ee arene ma et ae mg yf hee Michigan F. and M..... | 400,000.00] 1665,929.25| 73/452. 87| 792,476.38) 149,936,431.00| 1.11 ‘53 
Imperial....... S| _ 227'358.25| | danjounge 187 303.65) Milwaukee Mechanics........| 1,000,000.00| 45659;805.92| 2,606,009.55| 2,063,796.87| 463,027,057.00! 1.01 44 
cng at No. America Petes 00 4,767,691 .66) National-Ben Prarilin.......| $1,000,000.00) $3,017 839.03$2,015,277.68 | $361,000,456.00| 3.90 “ 
* . 3 | National Brewers’........ 200,000.00 340,048 ha) ,275.39 2,673.14 3, 571.00 9.21 
Reniens en = ee yore National Union....-... 1,000,000.00} 4,432:172.5| 2,6 1,756,262. 16 440,382,514.00/ 1.01 = 
Massachusetts a | 571,655.10 79 ‘ Newark...... Se 600,000.00} 2'270309.09| 1.36% . 907,769.67 2,061,939.00| 4.19 ‘46 
RRS SA f H 21 1809.86 1097 106 4 New Brunswick. aleating atic 500,000.00} 1,711,867.41) 884, 827.411 11} 127,567,783.00 1.34 66 
Mechanics and Traders...... 665 BRS 300 349,625 86 43 0, 42 + 3 New Hampshire............ 1,350,000.00} 6,969,872.5 3,510, 44 13) 3,450,428.41) 570,431,685.00 1.22 60 
Mercantile Ins. Co. of Amer... 1,206; 042.82 ‘: 35, 480.15 596,459 433) 3.00) New Jersey........ oeueee 1,000,000.00 2,001,302 W6 694, 95 9.35) 1,302,343.61 99,408, 297.00 20 1.31 
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eadier.... a ae ioe | Reliance .. 400,000.0¢ A 605,812.35] 145,708,041.00) 104 ‘3 
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— | “ams “ eet cred 34.31 | Westchester ..........5. 500,000.00] 6,271,290.50| 4,379,023.27| 1,892,267.23| 779,045,399. ‘80 ‘4 
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Transit Insurance a 
Commercial Necessity 


POLICY SUPPLEMENTS BILL OF 
LAND COVERAGE 


E. H. Ferguson, Adjuster, Outlines 
Why Full Protection is Necessary 
to Shippers 


The Eastern Underwriter is in receipt 
of several inquiries regarding transit 
insurance, and in response to its re- 
quest E. H. Ferguson, adjuster of 
transit claims, has prepared the _ fol- 
lowing article on that subject: 

“Many merchants and shippers be- 
lieve that they are protected in full by 
the provisions of the standard bill of 
lading and this feeling has perhaps 
been augmented by their experiences 
with the various railroads, But more 
and more they are coming to realize 
the extent of its limitations and the 
necessity for full coverage. Only a 
few underwriters and brokers, how- 
ever, have taken advantages of condi- 
tions to enter this field for new 
business. 

“Only a few moments before this 
“writing I was talking with one large 
shipper who acknowledged that a large 
factor influencing him to carry fire in- 
surance on his merchandise was the 
financial assistance rendered as well 
as the protection in the event of a loss. 
Carrying a large stock, he was of course 
liable to a heavy loss but he had not 
considered before the fact that he had 
in transit, practically at his own risk, 
the same amount of goods when moving 
his merchandise to his customers. I 
asked him what would happen, for in- 
stance, on one day's shipment in the 
regions where any of the spring floods 


that occur all over the country from 
time to time, and the shipment was 
lost. I found that this was a feature 


that never before had been brought to 
bis mind. He was aware that in order 
to have full insurance on express ship- 
ments, under an express bill of lading, 
he was obliged to specifically declare 
the market or invoice value of his 
merchandise and to be particular to 
see that the merchandise was so re- 
ceipted for by the express company. 
But he did not know that public car- 
riers were by law exempt from liability 
for ‘acts of God.’ He did not know 
that he could have full protection at a 
reasonable annual charge to cover the 
shipments by express companies with- 
out being obliged in each instance to 
see that the market or invoice value 
was declared in the bill of lading. He 
had not considered the instances of 
dishonest drivers stealing a case or 
part contents of a case but also whole 
truck loads involving far more than the 
average loss by fire. 
Coverage of Policy 

“While the transit policy as issued 
by the companies is to a great extent 
a contract of service, relieving the 
shipper of the necessity and expense 
of pressing his claim aga'nst the com- 
mon carrier, it also provides coverage 
against losses that the common car- 
riers are exempted from by statutory 
law. Among these are ‘acts of God.’ 
Such acts include fire, lightning, tor- 
nado, windstorm, high water and other 
sauses beyond human control. 

“Many merchants carry fire, sprink- 
ler leakage and water damage insur- 
ance for the financial credit as well as 
the reimbursement in the event of a 
loss. As a large percentage of an ac- 
tive merchant's stock is in transit be- 
tween himself and his buyer, transit 
insurance will also help his credit. 
Many manufacturers and ‘merchants 
sell f, o. b. at a certain point and most 
of them like to provide insurance for 
their buyers free of charge. It is an 
added inducement to the sale. Or, 
they can offer it at a nominal charge 
always cheaper than is charged by the 
carrier, 

“A practice exists among small ship- 


pers to declare a lesser value than the 


shipment is actually worth to secure 
a lower rate. The declared value is 
the maximum amount collectible in 
event of loss. A transit policy gives 
full coverage and eliminates any mo- 
tive for under-valuation. 

“The average public truckman is not 
financially able to pay for the loss of 
entire truckload of say silks or woolens 
and yet merchants unhesitatingly trust 
them to transport their goods to the 
place of shipment intact. This is a 
source of great loss to shippers gener- 
ally. 

“Millions of dollars in claims are de 


cided by the courts in favor of the 
shippers. The average cost per suit 
is greater than the premium for a 


transit insurance policy and yet there 
are thousands of shippers who annually 
sue the carriers for small losses which, 
before decided, have eaten up in court 
costs more than was received in settle 
ment. 
Court Decisions Unavailable 

“The decisions of the courts in con- 
struing the liability under tariff classi- 
fications, which are filed with the 
Interstate Commerce Commission or 
with the Public Service Commissions of 
the different States, are practically un- 
known to any but the closest students 
ol transportation regulations. Yet, 
when a loss has been sustained, the 
shipper then realizes he is without 
protection. Recently, for instance, the 
United States Supreme Court decided 
that where property in interstate ship: 
ment has been forwarded at an agreed 
value per 100 pounds the carrier was 
liable only proportionately for the 
property lost or damaged. Merchants 
applying themselves to the mercantile 
lines with which they are familiar will 
not be aware of this until too late. 


“Already at least one express com- 
pany has interpreted this decision of 
the United States Supreme Court to 


apply to shipments valued at $50 or 59 
cents a pound when in excess of 100 
pounds and these holding their liability 
to be $10 for two packages lost from a 
shipment of five packages upon which 
a value of $50 has been placed. 

“It is gratifying to see that under- 
writers are beginning to realize this 
field has been neglected and beneficial 
results must follow to the shipper as 
well as to the underwriter. If a ship 
per requires fire insurance to protect 
himself in the event of disaster, little 
less does he require protection against 
disaster on shipments in transit. It is 
a matter of common knowledge, im- 
mense losses were sustained recently 
in the Middle West, in our own State, 
and closer still in our own city, when 


the rainfall was so heavy that our 
sewerage system could not prevent 
overflow into railroad docks, causing 
much damage to goods lying on the 
floor of the dock. 

“T recently was called upon to _ in- 
vestigate the instance of a package 
valued at $650 which was forwarded 


by an agent of the shipper direct to 
the latter’s customer. I learned that 
another customer received the mer- 
chandise through error of the public 
carrier and consequently the consignee 
declined to pay for the merchandise 
as it was to be delivered to him. 
“Pursuant to a decision from the 
Court of Appeals of New York State, 
the liability of the express company was 
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BROKERS ACTIVITIES 











Doremus & Co. 

That the “wildcats” maintained by 
a certain type of surplus line broker 
“de hard” was evidenced in San Fran- 
cisco last week when a broker there 
received a policy written by the Equity 
Mutual Fire of Iowa. The policy came 
from Doremus & Co., a New York firm 


specializing in surplus lines, and was 
for a cover on a suburban hotel line. 
The Equity Mutual Fire, according to 
the “Underwriters’ Report,” failed to 
pay a $4,000 hotel loss in Southern 
California. 

* A oa 


Non-Board Broker Lands Big Line 

The California Wine Association line, 
concerning which there was so much 
comment a year ago, has been landed 


by Leo Pockwitz, a non--Board San 
Francisco broker. This line is one of 
the largest in the West and the busi- 


ness has been the source of sharp com- 
petition on the part of brokers’ for 
some time. 
> & © 
Delay in Collecting Interinsurance 
According to the Baltimore Under- 
writer the Lumber Mineral Company 
of Arbo, Miss., is having difficulty in 
collecting a loss from certain inter 
insurers. The fire occurred on May ll, 
1916, and is still unpaid, the insured 
being forced to sue. It is alleged that 
various legal technicalities are being 
raised to avoid payment. This seems 
to be similar to the Forest Mills Lum- 
ber case in British Columbia. 
a oo * 


Delion Loss Exaggerated 
The Delion Tire Co., loss in Trenton 
last week which was reported by the 
daily papers to have been about $1,00), 
060 and of incendiary origin, was really 
enly $3,009 and caused by an explosion 
ef chemicals. 
* * oa 
More Anti-Floater Action 
Additional boards taking 
against the mercantile floater 
Si. Paul, Minneapolis, Taunton, 
Norwalk. 


action 
follow: 
South 





An office with an established Agency 
Piant in Eastern Pennsylvania could 
use two good Fire Insurance Companies. 
Address “PENNSYLVANIA” 
Care of The Eastern Underwriter 
105 William Street, New York, N. Y. 





THE HANOVER 


FIRE INSURANCE COMPANY 


Incorporated 1852 


The real strength of an insurance com- 
pany is in the conservatism of its man- 
agement, and the management of THE 
HANOVER is an absolute assurance of 
the security of its policy. 

R. EMORY WARFIELD, President 

FRED. A. HUBBARD, Vice-President 


E. S. JARVIS, Secretary 
WILLIAM MORRISON, Asst. Sec’y 


HOME OFFICE 
Hanover Bldg., 34 Pine St. 
NEW YORK 


HOWIE & CAIN, General Agents 
Metropolitan District 
100 WILLIAM STREET, NEW YORK 








THE LEADING FIRE COMPANY 
OF THE WORLD 





[of Liverpool, England] 








BRITISH AMERICA 


ASSURANCE CO. 


Incorporated 1833 


(FIRE AND INLAND MARINE) 
Head Office, Toronto, Canada 
United States Branch 


January 1, 1917 
$1,936,279.77 
823,964.59 


Assets 
Surplus in United States.... 
Total losses paid in United 
States from 1874 to 1916, 
WEED. davdcisccwsicndescuss 24,669,753.43 


W. R. BROCK, President 
W. B. MEIKLE, Vice-Pres. & Gen. Mgr. 





limited to the declared value of $50 





or 50 cents per pound and the shipper 
found himself in the position of being 
obliged to prosecute his claim against 
another customer who would neither 
admit nor deny and who refused to 
remit for the merchandise without liti- 
gation. Neealess to say that shipper 


A. K. BOUGHNER & CO. 

INSURANCE AGENCY 

Fire Automobile 
NEWARK AND VICINITY 

Brokerage Business Solicited 

38 Clinton Street 95 William Street 
Newark New York 





has his policy of protection now.” 








ARTHUR C. 


1 Liberty Street GENERAL 


Exceptional Reinsurance Facilities 





FIRST NATIONAL FIRE INSURANCE CO. 


Washington, D. C. 
New York Suburban and New Jersey 


SWINTON 


AGENT New York City 


Local Agents’ Interests Protected 











207th Year 


SUN 


INSURANCE OFFICE OF LONDON 


FOUNDED 1710 
UNITED STATES BRANCH: 
54 Pine Street - New York 
WESTERN DEPARTMENT: 
76 WEST MONROE ST., CHICAGO. 
PACIFIC DEPARTMENT: 
N. W. Cor. Sansome & Sacramento Sts. 
San Francisco, Cal. 








33.43 


Mgr. 
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Conference Rates For Explosion Insurance 


(Continued from page 1.) 


ularly large lines were offered from 
Atlantic City and similar coast resorts, 
while in Morristown, N. J., (just to give 
one city away from the Coast) there 
was a tremendous demand, even law- 
yers and merchants wanting the in- 
demnity. Most brokers accepted all of 
this business they could get, although 
one of the leading brokerage houses in 
the country advised its clients against 
taking out this insurance, saying that 
it was money wasted. 

Early in the week the Queen an- 
nounced that it would not accept bom- 
bardment risks. 

Favorite Clause With Brokers 


Brokers as a rule used the following 
clause: 

Against the risk of loss and /or 
damage to the property hereby in- 
sured directly caused by War, Riot- 
ers, Strikers, or persons taking 
part in Insurrections and/or Re- 
bellions or any person or persons 
of malicious intent, and/or Ex- 
plosion of any nature other than 
Boiler Explosion. 

No claim to attach hereto for de- 
lay, deterioration and/or 10ss_ of 
market, or for confiscation or de- 
struction by the Government of the 
country in which the property is 
situate. 

Only to pay hereon if not recov- 
erable under any other existing 
policy of insurance. 

No cancelling and no return of 
premium for short interest. 

AVERAGE CLAUSE. 

It is expressly stipulated and 
made a condition of this contract 
that the Underwriters shall be li- 
able for no greater proportion of 
any loss than the amount hereby 
insured bears to Twenty-five per 
cent. (25%) of the actual cash val- 
ue of the property described here- 
in at the time that such loss shall 
happen. 

Policies are written under this form 
by the month at the following rates: 
Per cent. co-ins. Rate per month. 


100 12% cents 
80 15 cents 
50 20 cents 
25 33 1-3 cents 


After the War 

Fire underwriters say that after the 
war there will be a tremendous amount 
of explosion and strike insurance writ- 
ten under the broader powers granted 
the fire insurance companies. 

The Connecticut law was amended 
last week to add “loss by war” to the 
hazards that may be covered by in- 
surance, the bill being rushed through 
hoth houses. During the week the Auto- 
mcbile Insurance Company issued new 
war risk forms and rates. ‘ 

Explosion rates and conference form 
48 promulgated this month are shown 
by the following letter sent by one 
leading company to its agents: 

TO OUR AGENTS: 

Policies cover property damage due 
to explosions of every name and nature 
except from boilers and flywheels orig- 
nating within ‘such apparatus, which 
surance is covered by casualty com- 
panies only. Use and occupancy pro- 
hibited by this Company. 

POLICIES 

All policies are issued at the New 

York office, 56 Cedar Street. Quota- 

tions will be made on receipt of spe- 

cific information as to the identity of 

the risk (with map location if pos- 

sible) and the nature of the cover 

desired. Binders are issued by tele- 

graph on acceptance of the business 
COMPENSATION 

Commission or brokerage is 10% sub 

_* an additional 5% to agent 

Signing the ic 
RATES” he policy, 

The minimum rates quoted herein 

(Per $100 insurance for one year) 


are for policies written under the 

form described herewith and subject 

to change only as follows: 

1. Eliminations from Conference form: 
The words “Occurring on the prem- 
ises” charge 25% additional. 
“Inherent Hazard Clause”: 

In the case of dwelling houses and 
mercantile risks charge 2%c. ad- 
ditional. 

In the case of machine shops and 
foundries of the 35c. class 2c. ad- 
ditional, and the 5%c. class 5c. ad- 
ditional. 

All other classes should be submitted 
to the Rating Committee for atten- 
tion, save in the case of specifically 
rated risks. 

2. Exclusions: 

The minimum rates quoted contem- 
plate the inclusion of all buildings 
and all contents unless otherwise 
specifically provided and any form 
excluding buildings or parts of build- 
ings, or contents or parts of contents, 
should be submitted for specific 
rating. 

Term Rule: 

Dwelling and mercantile’ buildings 

may be written for a period of three 

years at two and one-half times the 
published rates. 

Other classes for annual term only. 

WATCHING SERVICE. 

See form of policy for warranty. Ex- 
traordinary watchman service is un 
derstood to be maintained, including 
armed guards, fenced premises and 
close supervision of employes anl 
outsiders where deemed necessary. 

Watchman warranty not required on 

dwellings or mercantile buildings. 

We are enclosing sample _ policy, 

which is uniform with all companies 

writing this class of business, thus 
avoiding non-concurrency as to terms. 

If you are in position to develop anv 

of this class of business or desire any 

further particulars, please advise, 
General Class Rates 

20c. Rate.—Applies to asylums, banks, 

chapels, buildings occupied for charit 


able purposes, churches, clubhouses, 
colleges, dwellings, barns, hospitals, 
hotels, offices (not appurtenant to 


manufacturing plants), public libraries. 
schoolhouses, buildings occupied for so 
ciety purposes, studios, mercancile 
buildings (not occupied for storage or 
sale of war materials or goods). Poli 
cies to contain warranty that no manu 
facturing shall be done on the premise®. 

35c. Rate.—Applies to manufacturing 
plants except of the 5%c. and 2 per 
cent. classes below: 

Note a.—Does not apply where plant 
consists of substantially only one build 
ing besides boiler house. 

Note b.—Does not apply to plants 
where less than the entire plant is to 
be covered. 

50c. Rate.—Covers acid factories, such 
as acetic, muriatic, nitric and sulphuric 
where no considerable normal explo 
sion hazard exists. Warranty embody 
ing all commodities manufactured, part 
ot policy. (See also heading “Sing? 
Building manufacturing plants.’’) 

$2.00 rate ($1.59 with explosion clause). 

To cover benzole, picric acid and 
other high explosive plants, including 
plants having a normal explosion 
hazard, 

Explosion Clause 

This Company shall not be liable for 
any loss caused by explosion originat 
ing from any of the materials and/or 
processes incidental to the business of 
the assured. 

70c. Rate.—To apply to all risks not 
embraced in the preceding classes, and 
also to apply to all plants where cer 
tain buildings are selected for cover of 
the policy, leaving the greater part of 
the plant uncovered. (See notes a 
and b above.) 

Special Class Rates 

Buildings and contents occupied by 
several tenants for light manufacturing: 


Pe. Ma a veskanewea thos eewe ewe 20 
Charge for the removal of the in- 
herent hazard clause ............. .05 
Charge for removal of the words 
“occurring on the premises”.... .05 
.35 


Chemical Warehouses.—Chemical and 
wholesale drug warehouses not in con- 
nection with factories: 


Se SON - nia sw eevankotasesaber .20 
Charge for the removal of the in- 
herent hazard clause ........... 1 
Charge for removal of the words 
“occurring on the premises”..... 05 
.36 


Subject to harbor charge for store- 
houses, viz.: 


Within 500 feet of bulkhead line (un- 
der 200 feet 9c., otherwise 4c.) as the 
case may be. 

Floating policies covering property 
located in New York harbor 3 per cent, 
subject to standard co-insurance clause 
for floating policy. 

Flour Mills.—Flour mills generally, 
representing more than one building: 
ee, BN. Sawruevadaviacvisesasinvan 5) 
Charge for removal of the inherent 

WREOTE CONDO ocicccecweesecscses 5 


Gas Works.—-Conference has relin- 
quished jurisdiction for the present. 

Grain Elevators.—Blanket policies 
over more than one elevator not per 
mitted. Specific amounts must be 
placed in and/or on each elevator. 

1. Fireproof including tanks of steel 
or concrete construction. 

Building and contents: 
ek MEP CE OTE nT aT 50 


Charge for removal of inherent 


a eee 15 
Charge for removal of the words 
“occurring on the premises”.... .10 


2. All other grain elevators: 
OR ED. sical edu sie Sadenasanae 70 
Charge for removal of inherent 


WR CNG a iicawdidedovaweons 15 

Charge for removal of the words 
“occurring on the premises”.... .10 
95 


Ice manufacturing and _ refrigerating: 


(A) Compressor system of refrigera- 
tion. 
(a) Contents only. 
(B) Absorption system of refrigera- 
tion. 
(b) Contents only. 
(A) (a) (B) (b) 
Base rate (building, 
mach'ry and stock) .35 .35 .35 .35 
Add for removal of in- 
herent hazard clse. .10 .10 .15 .15 


Add for stock (only) 
when assuming re- 
frigerating damage 
liability in case of 
disruption of sys- 
tem subject to the 


following clauses.. 20 .20 
65 70 
“This insurance being otherwise 


against only direct loss or damage by 
explosion, in consideration of addi- 
tional rate charged, this Company also 
assumes liability (not exceeding the 
amount of this policy remaining after 
the liability of this Company for any 
direct loss or damage has been deter- 
mined) for any loss or damage to the 
property described while contained in 
the above named building or buildings 
caused by change of temperature, re- 
sulting from the total or partial de- 
struction or disablement of the cooling 
apparatus, connections or supply pipe 
by explosions occurring in the above 
described building or buildings.” 
Deduct when policy 

form contains the 

following warranty 

of maintenance of 

duplicate’ refrigera- 

ting system, i. e.. 05 .05 


45 660 50) .65 
This policy being written at a re- 
duced rate based upon the maintenance 
of a duplicate system of refrigeration 
the capacity of which shall be equal to 
the regular working unit, it is a condi- 
tion that said duplicate system shal) be 
available at all times as an auxiliary 
to the original or working unit and 
that in so far as the maintenance of 
said duplicate refrigerating system is 
under the control of the assured due 
diligence shall be used by the assured 
to maintain same and that no change 


oer 





Cash on Hand and in Bank 


Stocks and Bonds ............... 
Real Estate - cxyseewa 

Loans on Real Estate 

Collateral Loans .. 

Reinsurance due on Paid Losses ... 


TOTAL CASH 


Cash Capital .. ‘ ‘ 
Reserve for Outstanding Losses 
Reserve for Re-Insurance 


NET SURPLUS ............ 


Surplus to Policy-Holders. . 


GEO. M. LOVEJOY, Vice-President. 
THOMAS C. TEMPLE, Secretary 
THEO, F. SPEAR, Ass’t Secretary 
FRED. C. GUSTETTER, Ass’t Sec'y. 


GEORGE H. TYSON, General Agent 





The Phoenix Insurance Co. 


OF HARTFORD, 


January Ist, 1917 
CABE CARPET scccccccse 


ASSETS. 


.Cash in hands of Agents and in ‘course of transmission 


Accumulated Interest and Rents and other Claims 


ASSETS..... 
LIABILITIES. 


Reserve for Contingencies and all other Liabilities . 


pWeteoreeewees $9,756,064.79 


Total Losses Paid since Organization of Company 
$84,500,583.03 


EDWARD MILLIGAN, President 


Pacific Department, San Francisco, Cal 
J. W. TATLEY, Manager Canadian Department, Montreal, Canada 


AGENTS EVERYWHERE 


CONN. 


. $3,000,000.00 


$865,635.57 
1,192,810.33 


$3,000,000.00 
490,168.68 

5 996,729.90 
261,000.00 
6,756,064.79 


$16,503,963.37 


JOHN B. KNOX, Secretary. 

GEO. CC. LONG, JR., Secretary 
HENRY P. WHITMAN, Ass't Sec’y 
EDWARD V. CHAPLIN, Ass't Sec’y 
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shall be made in said duplicate refrig- 
erating system without the consent of 
the Company in writing. Failure to 
fully comply with this condition shall 
render this policy null and void.” 
Mercantile buildings and contents .20 
Newspaper printing plants: 


ENED Gi anlure wee eeresiaiae wants 40 
Charge of removal of inherent 
De. GOD <cisariussacea enn 02% 
42% 
Piers.—New York Harbor, buildings 
and contents: 1.70 with 50 per cent 
clause; 1.30 with 80 per cent. clause; 


elsewhere 1 per cent. with 50 per cent. 
co-insurance clause. 

Policies covering pier buildings 
contain the following warranty 
explosives (including gun cotton) and 
no form of ammunition, other than 
small arms, ammunition and shrapnel 
without fuses or propelling charges, 
shall be stored or handled in the above 
described building.” 

Rents.—50 per cent. 
clause, building rate, with 
rent clause. With form 
cupied portions only, 25 


tu 
“No 


co-insurance 
full annual 
covering oc- 
25 per cent. may 
be deducted from this rate. 

Single Building Manufacturing Plants. 

A plant consisting of one manufac- 
turing building outside of boiler house 
50e. 

Conference form 590 
surance clause. This 
apply when less than 
is covered, 


co-in- 
not 
plant 


per cent. 
rule does 
an entire 


Storage Stores or Warehouses: 

1. Public (New York City). 

Buildings and contents of “Listed 
Stipulated Stores,” located 500 feet 
from bulkhead: 
IE ona a19 oe Louis aba wwe 20 


Charge for removal of clause “from 
explosion occurring on premises” 05 


Charge for removal of inherent 
err 1 
.26 
OD os oiectids Cin eweuciian 04 
30 
Listed stipulated storage stores, 200 
feet or less from bulkhead: 
SR Pe en eee eed .20 
Charge for removal of clause “Loss 
caused through explosion occur- 
ring on the premises” .......... 05 
Explosion or harbor clause ....... 09 
Charge for removal of the inherent 
De MMOD Sakicbuceswns suns 01 
35D 
Note: These quotations are , based 
upon the use of an 8&0 per cent. co- 
insurance clause, and in the event of 
policies carrying a 50 per cent. co- 


insurance clause, to determine rate for 
the latter multiply by 132. 

2. Private. 

Located 500 feet from bulkhead, the 
basis of rating for New York: stipulated 
warehouses is adopted as the basis for 
rating all private or public warehouses 
containing merchandise usually con- 
tained in a stipulated warehouse except 
that when such buildings are located 
more than 500 feet from the bulkhead 
line, the harbor charge of 4c. may be 


waived. (See also storage stores.) 
Conference Form 

Res sins@rmmata On all buildings of their 
manufacturing plant, including chim- 
Dd ban taeda ddd pac eh ew A eRe ewe RIOM 
also sprinkler tank and fixtures, and 
yard hose houses, all situate.......... 
and on contents thereof (except ac- 


counts, bills, currency, deeds, evidences 
of debt, money, notes or securities) 
there’n or on premises above described, 
through explosion (excluding boiler 
and/or flywheel explosions originating 
within said apparatus), occurring on 
said premises. 


This policy also covers machinery or 





B. M. CROSTHWAITE & CO. 


Fire and Automobile Insurance Specialists 


Lines Bound Anywhere in New York State 
105 William Street, New York City, N. Y. 


Telephones 2404-5-6-1758-1090 John 











ADEQUATE | 
FACILITIES | 


ALL LINES 





CLARENCE A. KROUSE & CO. 
LOCAL ann GENERAL AGENTS 
325 WALNUT STREET 


PENNSYLVANIA 


PRiLADEL? HA 





27eEAVEICE 


SATISFACTION 





PHILADELPHIA. PA. _ | 
NEW JERSEY 


ALL LINES 








307 FOURTH AVENUE 





LOGUE BROS. & CO., Inc. 


Fire—Casualty—Automobile Insurance 
Nation-Wide Facilities for Handling SURPLUS LINES 


PITTSBURGH, PA. 





stock belonging to others which the 
assured are under obligations to keep 
insured; also machinery or stock con- 
signed to them or held by them in 
trust or on commission, or sold but 
not delivered by being removed; but 
this policy does not cover machinery or 
stock on which there is a specific in- 
surance, 

This Company shall not be liable for 
any loss caused by explosion originat- 
ing from any of the materials and/or 
processes incidental to the business of 
the assured, 


It is warranted by the assured and 
made a condition of this contract that 
constant night watchman service shall 
be maintained; furthermore, that at 
times when plant is not in operation 
constant day watchman service shall 
be maintained during the life of this 
policy. 


Other insurance permitted without 
notice until requested, 

This policy does not cover any auto 
mobile which may be within the prem- 
ises of assured. 

Fifty Per Cent. Clause 


In consideration of the rate and form 


under which this policy is written, in 
the event of loss this Company shal! 
be liable for no greater” proportion 


thereof than the amount hereby insured 
bears to 50 per cent. of the actual 
cash value of the property described 
herein at the time when such loss shall 
happen, nor for no more than the pro 
portion which this policy bears to the 
total insurance thereon. In the event 
that the aggregate claim for any loss 
is both less than $10,000 and less than 
h per cent. of the total amount of in- 
surance upon the property described 
herein at the time such loss occurs, no 


special inventory or appraisement of 
the undamaged property shall be re 
quired, If this policy is divided into 


two or more items, the foregoing shal. 
apply to each item separately. 
Attached to and forming part of pol- 


Des op eave eas OE Ge iiivenscssanue 
OE) xiaiy ais aud wails aw o0cm bw ele a oS 4S rela ee, 508 
Agent. 

Note: Co-insurance or contribution 
clause 50 per cent. mandatory. Allow- 


ance from 50 per cent. rate of 25 per 
cent. for the use of the 80 per cent. 
clause, or 33 1-3 per cent. for the use of 
the 199 per cent. clause. 
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SCHAEFER & SHEVLIN 
2 LIBERTY STREET GENERAL AGENTS 
Representing 


DUBUQUE FIRE AND MARINE INSURANCE CO. 


Excellent Facilities for Handling Suburban and Out Of Town Business 
Phone: John 2312 


NEW YORK, N. Y. 








64th Annual Statement 






ASSES ......0ccccccrecccccccccsccece $5,036,003.01 

4 RII - etiitsioe/ kant Gtecadeniog dues acoueaes 2,296,861.95 

Swuwance A MEE i iocohbnsdéeradroedeaiuaibeues 000.00 

Conflagration Surplus ............ 250,000.00 

of Watertown.W.4. Surplus to Policyholders ......... 2,739,141.06 

F. F. BUELL, Troy, N. Y., Special Agent......... NEW YORK STATE 


E. J. PARMELEE, Syracuse, N. Y., Special Agent.. NEW YORK STATE 
GEORGE SHAW, 116 Milk St., Boston, Special Agent.. NEW ENGLAND 
F. L. GILPIN, JR., 422 Walnut St., Phila., Special Agent. MIDDLE DEPT. 











Rossia Insurance Compan 


HARTFORD, CONN. 


REINSURANCE 
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FIRE ASSOCIATION © Of Philadelphia 
401-405 WALNUT ST. 


Incorporated 1820 





1817 


Cash Capital $750,000 


Organized Charter Perpetual 


Assets $10,046,848.04 
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Kk. C. IRVIN, President T. H. CONDERMAN, Vice-President 
J. B. MORTON, 2nd Vice-Pres. M. G. GARRIGUES, Sec. and Treas. 
R. iN. KELLY, Asst. Sec. and Treas 
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STRENGTH INTEGRITY SERVIC 


Sruttish Union & National 
Ineawianee Company 


HENRY J. HOUGE J. H. VREELAND 
Assistant Secretaries 


% 







JAMES H. BREWSTER, 
Hartford, Conn. 


A Broad Underwriting Service to Agents 
Writes Fire, Automobile, Rent, Sprinkler Leakage, Tornado, Use and Occupancy, Explosion, 
Works in Harmony with American Agency Principles and Practices 
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Mer. 
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Subscription $3 a Year 














Firemen’s Insurance Co., Newark, N. 


January 1, 1917 
I sas winnie a pine ane sae $1,000,000.00 
0 Ry enero $2,453,008.62 
SURPLUS TO POLICYHOLDERS. .$3,703,008.62 


DANIEL H. DUNHAM, President 
JOHN KAY, Vice-President and Treasurer A. H. HASSINGER, Secretary 
NEAL BASSETT, Vice-President J. K. MELDRUM, Assistant Secret 
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How Courts Decide 
Compensation Cases 


DECISIONS GIVEN IN NEW BOOK 
OF 400 PAGES 
Who Is Covered and Who Isn’t—Odd 
Twists and Turns 
of Law 


Department of 





The State of 
New York, has issued an interesting vol- 
Work- 
The book is 
From July 1, 1914 to 
January 1916 there were 60,000 claims 
and agreements. than 300 


Labor, 
ume of court decisions on the 
men’s Compensation Law. 
400 pages long. 


Less were 


appealed from the commission to the 
courts up to January 1, 1916. By 
fur the greater part of attention and 


time demanded of the courts and the 


commissions were problems of cover- 
age. There will be another new batch 
o decisions following the new act, 
which became effective June 1, 1916. 


The new book begins with the his 
tory of the constitutionality of the act. 
Under Coverage the first decision is to 
the effect that the law of compensation 
and the law of negligence apply to the 
accidental injuries. 
absence 
Compen 


Injuries of employes during 
from duty.—The Workmen’s 
sation Law does not apply to employ 
es continuously. — It protect 
workmen and the law of negligence 
takes its place during such periods as 
they may not be at work. If employer 
and employe, for health or pleasure, 
are operating each his own motor ve 
hicle on a highway and the employer 
injures the employe in a collision, tie 
employe’s only remedy is an action for 
negligence. The accidental injuries for 
which workmen receive compensation 
must arise out of and in the course of 
their employment. Here the Workmen’s 
Compensation Commission and its suc 
cessor, the State Industrial Commis- 
sion, have had to decide legal contro 
versies. Just where and when, as a 
man quits work at night, or comes to 
work in the morning, does his employ- 
ment cease or begin? What of lunch 
intervals and other pauses in his work? 

The Workmen’s Compensation Com- 
mission decided that the dependents of 
a street railway motorman who, having 
finished his day’s run, was mortally in- 
jured by an automobile while hurrying 
from the car barn to catch one of the 
company’s cars to the city to get his 
watch tested in accordance with the 
company’s rules, was entitled to com- 
pensation. The Appellate Division, in 
reversing this award, pointed out that 
the employe had ceased his hazardous 
occupation as motorman, had signed his 
hame to the register as indicative that 
is day’s work was over, had passed out 
of the car barn and had reached the 
middle of the public highway when he 


ceases to 


was struck by the automobile. The 
ccurt said that the immediate errand 
upon which he was bent, having his 


watch tested in accordance with the 
company’s rules, was not an incident 
but a condition of his employment. 
A conductor returning to work on 
one of his employer’s street cars was 
struck and killed by a passing car upon 
alighting at the car depot. The Appe! 
late Division reversed an award of the 
Commission and dismissed the claim. 
A young woman started home from 
her employer’s works, mailed some let- 
ters for the company and was struck 


by a train while crossing a railway 
poecnl The Workmen’s Compensation 
OMmMission held that her employment 


ceased when she had mailed the letters 


and that she furthermore had no claim 
for compensation because the mailing 
of the letters had not caused her to 
change her homeward route. 

A longshoreman, losing an eye in a 
scuffle during the noon hour, was de 
nied compensation, because at the time 
of the accident he was outside his em 
ployer’s gate and his ticket had not 
been punched in acceptance of his 
services for the afternoon, 

Employe engaged in another and a 
non-hazardous employment at the time 
of his injury.—Frank Newman drove a 
meat delivery wagon, acting both as 
driver and deliverer, and also delivered 
meat afoot to places very near his em 
ployer’s store. While he was carrying 
a package of meat afoot from the store 
to a nearby flat, he fell over a pail of 
broken glass and bled to death from re 
sulting injuries. The court held that 
the delivery afoot was totally separate 
from the delivery with the wagon 

Albert Gleisner was 
apartment building. In 
capacity he occasionally repaired its 
plumbing, covered its pipes with as 
bestos, did painting and carpentry jobs 
and operated its steam-heating boiler. 
He fell and broke his leg while mount 
ing a ladder. According to h's own tes 
timony he was on his way to the roof to 
hang out a flag. This task of hanging 
a flag may have been incidental to his 
main occupation of janitor but was not 
incidental to his plumbing, carpentry 
or other special hazardous tasks. The 
cccupation of janitor is not among the 
hazardous employments enumerated in 
Workmen's Compensation Law, No. 2. 
Therein Gleisner’s dffers from 
Newman's case, presented immediately 
above. Newman's main occupation ol 
driver was hazardous under Workmen's 
Compensation Law, No. 2. The court 
noted this difference in reversing the 
Commission's award to Gleisner. 


janitor of an 
such general 


case 


Employe injured while catching’ a 
ride along a public highway on a pri 
vate vehicle belonging to a person oth 
er than his employer An employe 
traversing a highway in the course o 
his employment is entitled to compen 
sation for injury due to ordinary, but 
not to extraordinary, risks. 

The emplove is injured by ‘orse 
play.— Millie De Filippis, a fifteen-year 
old factory girl, lost the use of an eye 
by the sportive thrust of a 
tirl co-employe. The court held that 
the accident arose “in the course of” 
but did not “arise out of” her employ 
ment, 


scissors 


Failure to insure.—If the employer 
has failed to take out compensation in 
surance, the injured enploye may 
elect either to present a claim for com 
pensation to the Commission or to in 
stitute an action for damages in the 
courts. (Wo.kmen’s Compensation Law 
No. 11). 

In Dick v. Knoberbaum, Appellate 
Term of the Supreme Court in the First 
Department, the court also held tat the 
amount of damages recoverable against 
a third party bore no relation to the 
amount of compensation recoverable 
from the employer. 
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Accident due solely to intoxication. 
Award of compensation was denied on 
account of intoxication of the injured 
eroploye in the case of a night watch- 
man who was found lying helpless in 
his employer's plant and who died 
the day following; Butler v. Sheffield 
Farms, and in the case of a night 
watchman who incurred a scalp wound 
from a fall; Minnaugh v. Brooklyn 
Union Gas Co. 

Cases in which awards have’ been 
made have presented the question of 
alcoholism on the part of the injured 
employes. A keg, rolling off a brewery 
wagon, struck the driver in the leg. He 
wus taken to a hospital and died nine 
days later of delirium tremens and al 
meningitis. Award was made 
to his dependents, 

When the injury is attributable to 
another not in the same employ and the 


coholie 


injured employe has made claim for 
compensation and received an award 
he cannot thereupon bring an action 


against the third party for damages. 
“There should not be double satisfac 
tion for the injury.” The plea 
that he has received compensation is a 


same 


good defense in an action for neg- 
ligence, notwithstanding that compen 
sation come through insurance and 


that compensation and damages are de 
termined by different data. 

In two decisions handed down on the 
same day, November 10, 1915, the Ap 
pellate Division made an_ interesting, 
important and somewhat unexpected 
epplication of the “pecuniary gain” 
clause, It denied compensation in 
Mihm v. Hussey to a shipper, a regular 
eneploye, whose fingers had been 
crushed while he was tiering barrels of 
vinegar in the private storehouse of 
iis employer, a wholesale produce 
merchant, and in Bargey v. Massaro 
Macaroni Co. to the widow of a carpen 
ter, a temporary or casual employe, 
killed in the collapse of a factory build 
ing while he was at work upon a parti 
tion. The court held in each case that 
the employer was not carrying on for 
the “pecuniary gain” of the statute the 
vork in which his employe sustained 
the injury. 

Injured employe working solely in 
employment not covered by Workmen's 
Compensation Law No. 2, though for 
employer so covered,._The Rheinwald, 
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Mihm and Bargey decisions may profit- 
ably be compared with the decision in 
Aylesworth v. Phoenix Cheese Co. 
The Appellate Division handed down 
the Aylesworth decision on the same 
day with the Mihm and Bargey deci- 
sions, Aylesworth’s fingers were frozen. 
He was harvesting ice for a cheese 
factory. He was not, and had not been, 
one of its cheese-making employes, 
The court held that his case lay entire 
ly without the hazardous employment 
of making cheese and solely within the 
non-hazardous employment of harvest- 
ing ice. 

The work is incidental.—Even an 
employe not at the moment of injury 


engaged strictly in his hazardous oc- 
cupation may have compensation, Given 
the fact that he has an occupation 


hazardous under Workmen's Compensa’ 
tion Law No. 2, his occupations inci 
dental thereto are to be regarded as 
hazardous, This, though they may not 
be hazardous when standing independ 
ent and alone. 

The employe is injured while coming 
to, or leaving work.—-Even when an 
eniploye is injured while coming to, or 
leaving work, he may have compensa- 
tion. 

A subway shorer who had reported 
late and had been suspended by his 
boss fell from a footpath and was killed 
while leaving the work and going to an 
exit. The Appellate Division upheld a 
compensation award, 

The injury consists in poisoning. 
Av employe accidentally poisoned may 
have compensation when the poisoning 
arises out of his employment. Poisoning 


is an accident under certain circum 
stences, such as unconscious contact 
with a poisonous plant, the taking of 


poison by mistake, the sudden bite of a 
poisonous reptile or insect, envelop 
ment in poisonous fumes. The direct 
results of poisoning may be classed as 
infection or disease, though sources of 
definition are meagre upon the point 
A section hand who was mowing a 
railroad right of way came in contact 
with poison ivy. The poisoning led to 
congestion of his lungs which resulted 
in his death. 

The injury is due to assault.—Even 
when his injury is due to an assault an 
employe may have compensation 

The Appellate Division on June 30, 
1516, affirmed without opinion an award 
for injury to an employe’s finger in a 
quarrel with a fellow workman 

The injury is caused by a machine 
owned and regulated by the injured em- 
ploye.—An employe injured by a 
machine owned and regulated by him- 
self may have compensation. A worker 
upon granite monuments used his own 
motor cycle not only in traveling be- 
tween his home and employer's premises 
but in traveling between his employer's 
premises and the place of his jobs. One 
morning after arrival at his employer's 
premises he lost the ends of two fingers 
while cleaning the clutch of his motor 
cycle in preparation of his day’s work. 
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PICK-UPS 
Lesson From Portland 

The general contractor for the new 
public auditorium now under construc- 
tion in Portland, Ore., has advised the 
city that he cannot finish the job with- 
out financial aid from the city. His 
bid for the work was over $40,000 
lower than his next competitor and it 
was generally predicted when the con- 
tract was awarded that he could never 
finish the contract. He was unable to 
secure corporate suretyship for this 
reason, and was forced to give personal 
bonds to cover his $320,090 contract. 
The work is about 65 per cent. com- 
pleted, and it is estimated there will 
be a deficit of about $42,000. 

+ + + 

Relieved of Plate Glass “Skate” 

Plate glass underwriters are relieved 
that alterations have been started on 
the John Street building of the Denni- 
son Manufacturing Company. The risk 
contained two of the largest bent lights 
in the city and each year plate glass 
companies have sought to sidestep the 
risk. 


* a * 
Thaw Guardian Bond 
The Pittsburgh office of the Amer- 


ican Surety Company has just written 
a $600,000 bond for the guardians of 
Harry Thaw. 

ACTUARIES TO MEET 


Paper on Gathering Social Statis- 
tics For the Next United 
States Census 


The eighth meeting of the Casualty 


Actuarial and Statistical Society of 
America will be held in Boston today. 
Tomorrow morning there will be an 
automobile trip over the Paul Revere 
route to Concord and Lexington, 

A paper will be presented at the 


meeting with reference to necessary or 
desirable information along the line of 
social statistics for collection and re- 
porting in the next United States Cen- 
sus. If time allows, a discussion of 
these needs will follow looking forward 
toward the appointment of a committee 
by the Society to present our views to 
the directors of the Census. 

Two of the new fellows 
ciety are: 

Charles G. Smith, Assistant Actuary 
New York Insurance Department. 
Ralph H. Blanchard, Instructor in In- 
surance, Wharton School of Finance, 

University of Pennsylvania, 


of the So- 


CONTINENTAL’S BONUS 
President H. G. B. Alexander, of the 
Continental Casualty Company, has an- 
nounced that the Company has decided 
tu grant all of its employes earning not 
exceeding $150 a month and who have 


been in the Company’s employ six 
months or more, a bonus of 10 per 
cent. of salary, effective April 1, in 


recognition of the present high cost of 
living and on account of extra work 
required of them by tremendous _ in- 
creases in the business, which for the 
first quarter of 1917 shows a 30 per 
cent. increase over the record-breaking 
increase made in 1916. 


CONTRACTORS’ BONDS 


Three Bills Introduced at Albany of 
Interest to Surety Insurance 
Men 


There have been three bills intro- 
duced into the Senate at Albany, Nos. 
1220, 1821 and 1425, being bills amend- 
ing the general municipal law, the high- 
way law and a canal appropriation law, 
Which bills that bond 
given by a contractor shall be the 
effect that the bond not only guarantee 
faithful work 
will guarantee payment to supply- 


provide every 


to 


the 
but 
men and laborers for all supplies, ma 
terials and labor furnished on the work. 
Much opposition will be manifested te 
these bills because they ask more of the 
surety than ever before. It is all right to 
bond a contractor for the faithful per- 


performance of the 


formance of his work but when a 
surety cOmpany agrees to pay the 
supplymen for all material put in a 
job, then this would have a tendency 


to make a collection agency out of the 
surety company for supplymen would 
use no caution or discretion in the fur- 
nishing of supplies on public work for 
they would know a surety company had 
ruaranteed to pay them and they would 
continue to sell the contractor all he 
wished for his particular job, knowing 
they would be protected. It is an ab- 
surd proposition when one stops to 
think that a third party has to step in 


and protect others beside the owner. 
The owner (in this case the State) 
would have its surety bond guarantee- 


and 
the 


ing the fulfillment of the contract 
should not be concerned’ over 
ciaims of outsiders because it retains 
at least 15 per cent. of the contract 
until the completion thereof and is not 
in any way liable beyond the appropria- 
tien for the work. 

However, if any of these bills ever 
become a law, it will surely mean that 
the companies will immediately estab- 
lish a contractors’ underwriting bureau 
to which every contractor will have to 
present his financial statement at least 
once or twice a vear and this bureau 
will place surety limits on contractors 
the same as the fire bureaus now place 
on buildings. and no company will be 
given the privilege of writing over thar 
amount or in fact writing any amount 
on a contractor without first obtaining 
the consent of the bureau, to which all 
surety companies will doubtless be sub- 
scribers, 





DECIDES EXPENSE QUESTION 
Where one surety company sells its 


business to another under a contract 
which requires the seller to maintain 
un agency to aid in transacting the 


business and to handle it in that State 
during the year and the contract further 
provides that the seller shall receive 
a commission the seller must pay the 
expenses of agency maintenance and 
also the salaries of sub-agents, says the 
Court of Civil Appeals of Texas in a 
recent case of the Southern Surety Co. 
against the Western Indemnity Co. 

Digested for The Eastern Under- 
writer by Geo. F. Kaiser, of the New 
York Bar. 


Three Casualty 
War Provisions 


TRAVELERS, PACIFIC 
METROPOLITAN 


How Foreign Service Emergency 
Handled By These Insurance 
Companies 





MUTUAL, 
is 


The Travelers has issued the follow- 
ing letter to its field force, regarding 
accident and health policies: 

The terms, conditions and provisions 
of the policy will govern in 
each new accident 
and /or health insurance issued on or 
after the third day of April, 1917. 

The status of accident and/or health 
insurance continued in force issued 
to policyholders prior to April 3, 1917, 
will depend on the nature and extent 
of the duty or service performed, and 


contract 


case as respects 


until otherwise advised will be as fol- 
lows: 
Such policyholders will be covered 


in full while on home guard duty on 
land or while in military service on 
land (aviation service excluded) within 
the United States (territorial posses- 
sions excluded), except that in the 
event of injuries sustained while en- 
gaged in repelling an invasion their 
claims will be subject to pro rata ad- 
justment at the classification for ac- 
tive military or naval service, accident 
insurance, the annual rate for which is 
$100 for each $1,000 principal sum and 
$5.00 weekly indemnity. 

Upon engaging in naval service, or 
upon departure for military service in 
any of the territorial possessions of 
the United States or in territory foreign 
thereto, health insurance, if any, will 
immediately cease, and the insured will 
be entitled to return of the unearned 
premium figured pro rata paid therefor, 
and claims under accident insurance 
for injuries however sustained (avia- 
tion service excluded) will be subject 
to pro rata adjustment at the classi- 
fication for active military or naval 
service above referred to. 

Except under conditions, and to the 
extent set forth herein, the above ad- 
vice does not waive or modify any 
provision in the policy contract or in 
rider attached thereto or endorsement 
stamped thereon which bars the right 


to recover if injuries are sustained 
outside of certain defined territorial 
limits, or are caused directly or in- 


directly by war or by any act of war, 
or for disease contracted or injuries 
sustained while in military or naval 
service. 
Pacific Mutual Life 

The Accident Department of the Pa- 
cific Mutual Life has sent a copy of in- 
structions to all its representatives say- 
ing that members of military or naval 
olganizations or men who contemplate 
joining such organizations are not to 
be insured, also to make a special in- 
auiry in an effort to learn if the pros- 
pective policyholder is a member of 
any military or naval organization. The 
instructivns read as follows: 

Persons who are members of military 
or naval organizations or who contem- 
plate joining are not to be insured. 


AUTOMOBILE INSURANCE 
New York 


Continental Casualty Company, having 


and Connecticut 


entered the above states for the trans- 
action of Automobile Liability, Prop- 
erty Damage and Collision Insurance, 
is now open for negotiations for Gen- 
eral Agency connections in New York 
State (outside the Metropolitan Dis- 
trict) and in Connecticut. 
Address 


WALTER L. SCHNARING 


Manager Department 
80 Maiden Lane, New York City 


Eastern 


or 


General Office 
910 Michigan Avenue, Chicago 





Agents should make §Special inquiry 
to learn if the prospect is a member 
of any military or naval organization. 


Such persons who are at present in- 


sured will not have their accident in- 
surance policies cancelled but claims 
for accidental injuries resulting in 
Ceuth, disability, or dismemberment 
and received while exposed to the haz 
ard of a soldier or naval militiaman 
will be paid for such amount only as 
the premium paid would have pur- 
chased at the rate but within the limits 
fixed by the Company’s Manual of 
Classification of Risks for the occupa- 
tion of soldier (in barracks or field 
service). 

The above refers only to accidental 
injuries. Injuries inflicted by the 
enemy are intentional and expected, 
therefore not accidental and not coy- 


ered by an accident insurance policy. 

Army officers of the regular army, 
either retired or awaiting orders, if 
called upon for service, should have 
their policies surrendered field or 
war service is not insurable. 


as 


Metropolitan Clause 

This rider is attached to all forms of 
disability policies issued by the Met 
ropolitan Casualty Company: 

“It is hereby agreed that this policy 
is issued by the company and accepted 
by the insured subject to the express 
understanding and agreement that this 
insurance shall not extend to or cover 
any injury (fatal or otherwise) or any 
less or disablement which shall result 
from any accident occurring in any 
country (Canada and the United States 
excepted) if at the time of such acci- 
dent or within three months prior there- 
to the country in which the accident 
occurred was at war or in a state of 
revolution or insurrection, or any acci- 
dent occurring outside of the limits of 
the United States and Canada or occur- 
ring while traveling by water to or 
from any foreign land or to or from 
any of the insular possessions of the 
United States if, at the time of such 
accident or within three months prior 
thereto, either of the following nations 


were at war, to-wit: Great Britain, 
yermany, France, Austria-Hungary, 
Russia, Italy, Japan or the United 


States; or any accident occurring while 
the insured is engaged ‘n military or 
naval service.” 
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Insurance brokers 
When Apartment frequently have diffi- 
House Owners culty in convincing 
Are Held Liable owners of apartment 
and tenement houses 
that they ought to take out public lia- 
bility policies covering their properties. 
They meet with this argument: “Why 
should I bother about insurance of that 
kind. My tenants are responsible for 
repairs, and if any accident happens 
in the premises they occupy, they are 
liable. I carry enough insurance now,” 
says “Candor,” published by the Com- 
mercial Casualty Co. 

A brief recital of some of the in- 
stances in which such owners have 
been compelled to pay when accidents 
have occurred in and about apariment 
and tenement houses may a‘d the brok- 
ers in meeting this argument, and help 
them point out to the landlords that 
their six or eight family tenement and 
large apartment houses ought to be 
protected by public liability insurance. 
These instances are taken from cases 
decided in our courts, and the rules of 
law laid down in them are still appli- 
cable. 

Not long ago there was a case in 
which a tenant, occupying the top floor 
of an apartment house, was injured by 
the falling of the ceiling, caused by its 
having become moist from water com- 
ing from the roof at times of rain and 
storms. After referring to the well- 
recognized rule (the one above ad- 
vanced) that the landlord is not liable 
for injuries sustained by a tenant or 
his family or guests by reason of the 
ruinous condition of the premises de- 
mised, the court said: “But it is rec- 
ognized that this rule does not apply 
to those portions of his property (such 
as passageways, stairways, and the 
like) that are not demised to the ten- 
ant, but are retained in the possession 
or control of the landlord for the com- 
mon use of the tenants and those hav- 
ing lawful occasion to visit them.” 
And in accordance with this ruling the 
Jandlord was called upon to pay for 
the damage done. 


In another case a part of the gutter 
fell from the roof and caused injuries 
to a passerby and the same rule was 
applied. 

A man going from the cellar to the 
first floor of a house while looking 
through it with a view of purchasing 
it was hurt when the stairs gave way. 
The court said that the falling of the 
stairs in ordinary use raised a prima 
facie presumption of lack of ordinary 
care on the part of the defendant, and 
he (the landlord) had to make good. 


In still another case the chimney of 
a house fell and struck a tenant who 
was in the yard. The opinion of the 
court says: “The law is well settled 
that where the entry upon the owner's 
premises is made by his invitation, 
either express or implied, he is re- 
quired to use reasonable care to have 
his premises in a safe condition.” 

The leading case on the subject in 
New Jersey is one in which the opinion 
was written by Chancellor Pitney, now 
justice of the Supreme Court of the 
United States, and that case lays down 
the following rule: “Where a landlord 
lets one portion of a building to sev- 
eral tenants, retaining in his own pos- 
Session or control the passageways and 
Stairways for the common use of the 
tenants and those having occasion to 
Visit them, he is under the responsibil- 
ity of the general owner of land who 
holds out an invitation to enter upon 
and use his property, and he is bound 
to see that reasonable care is .exer- 
cised to have the passageways and 
Stairways reasonably fit and safe for 
such use.” 

Then there are the cases of the 
woman who tripped over the torn 
carpet on the stairs and broke her 


arm; and the woman who leaned 
against a weak banister in the back 
porch and fell from the second floor 
into the yard. 

These are instances in which acci- 
dents have occurred because of defects 
in parts of the house not included in 
any one particular tenant’s premises. 
Dominion of these parts of the build- 
ing is said to be retained by the land- 
lord, and if anything happens in them, 
or on them, or because of them, it is 
up to the landlord to pay the bill. This 
is, of course, entirely apart from his 
elevator liability, and his responsibility 
for the acts of his janitors or other 
agents. 

Brokers bearing in mind these lia 
bility cases, and the rule of law ap- 
plied to them, ought therefore to be 
able to convince the tenement and 
apartment house landlord of the error 
of his ways if he refuses to have those 
buildings covered. 

* * * 


Many surety bonds are 
Supervision executed by sub-agents 
of at remote points and 
Surety such sub-agents report 
that they have provided 
for joint supervision or countersigna- 
ture of checks when in reality thev 
have only partially provided for such 
safeguards. It is estimated that it now 
costs surety companies nearly 60 per 
cent. of their probate premiums to fol- 
low up these trust cases and ascertain 
if these safeguards are being properly 
attended to and with all this amount 
of supervision, losses show up on the 
bonds which are supposed to be care 
fully protected. Some companies do 
not even pretend to write probate busi- 
ness unless joint supervision is exer- 
cised and it is the rule in good under- 
writing to insist that this requirement 
be arranged for. The rates of surety 
companies were, therefore, made with 
the thought in mind that joint supervi- 
sion would be exercised wherever pos- 
sible. 


SAFETY OF INVESTMENTS 





Why Surety Company Cannot Take 
Risk of Insuring This or Solvency 
of Fiduciaries 





It has been quite universally held 
that a trustee should not invest trust 
fends in his own name, says the 
“Fidelity Journal” of the Fidelity & 
Deposit Co. If an individual trustee 
snould continuously and intentionally 
invest trust funds in his individual 
name, his conduct in so doing would 
meet with condemnation by the courts. 
7Tl-ere is no difference between a cor- 
orate trustee and an individual trustee 
in its or his duty in respect to invest- 
ments. Trust funds should not only be 
kept independent of individual and 
other trust funds, but the investments 
thereof should, so far as possible, be 
ciearly defined, and at all times stamped 
with the individual trust to which they 
severally belong. It is suggested that 
corporate or municipal bonds in which 
a trustee is authorized to invest trust 
funds may be payable to bearer, and con- 
sequently lack any stamp of ownership 
by the trust. While this is so of secur- 
ities payable to bearer, the lack of any 
0: ownership on such securities arises 
from the peculiarity of the investment, 
and it does not affect the rule in re- 
gard to investments that can properly 
be made distinctive and bear upon their 
face evidence of their ownership. 

The effect of investing trust securities 
in the name of a trust company and in 
its own right, is the same as if the trust 
company took the trust fund as a de- 
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posit, leaving its investment and the 
account relating thereto wholly to its 
bookkeeping and the form adopted by 
jit for keeping its accounts. Such hold- 
ing of a trust fund does not outwardly 
distinguish the funds held by it as 
trustee from the funds of individual 
depositors with the trust company. Such 
manner of investing a trust fund vio- 
lates the long-established rule that a 
trustee should invest trust funds in the 
name of the trustee as such, and also 
the rule that trust funds should, at all 
times, be kept, so far as reasonably 
possible, in the name of the trust, so 
that they can be identified, distinguish- 
ed, and followed by all persons inter- 


ested therein. Although trust funds do 
not lose their character as such when 
invested by a trustee in his own name, 
yet when they are so invested, their 
character as such not infrequently has 
to be established by a suit at law. 

“We can only repeat that the Com- 
pany can not, for the small premium 
which it receives, take the risk of in- 
suring the solvency of fiduciaries or the 
safety of investments,” says the “Fidel- 
ity Journal” in conclusion. 





J. D. Davis, executive special agent 
of the National Surety, has been called 
to Parkersburg, Va., on account of the 
death of his father-in-law. 
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Pan-American Life Insurance Company 


NEW ORLEANS, U. S. A. 
CRAWFORD H. ELLIS, President 


Capetal........ $1,000,000.00 


OUR 1916 STATEMENT SHOWS 


Insurance in force........... (over).... $42,400,000 
EP Ce rr rrr ree (over) 5,600,000 
ew Treurance pall £66. ..occccccccsces 10,000,000 


The High Scores in the Life Insurance Profession are won by Trained 
Men. We will train you in the Profession and locate you in Productive 
Territory either North or South. Your Opportunity is Here. 


Further information on request. Address: 


E. G. SIMMONS, Vice-President and General Manager 
Whitney Central Bank Building 
NEW ORLEANS, U. S. A. 


In addition to the ordinary forms of life insurance 


THE EQUITABLE 


makes a specialty of the following: 


Insurance to protect business firms and corporations, under a corporate 
form of policy. 





Group Insurance, by which employers protect families of employes. 





A flexible contract, known as the Convertible Policy, which can be 
converted by the Insured into an Ordinary Life, Limited Payment Life, 
or Endowment Policy. 





A Bond issued without medical examination giving the investor an income 
for his declining years. 

A new policy is offered under which the insurance 
is DOUBLED if death results from ACCIDENT. 
This policy also embodies the following advantages if 
the person whose life is insured becomes totally 





and permanently disabled: 





Increase in Paid New Premiums—that 


40% tells the 1916 story of Fidelity progress. 


Direct leads and the Fidelity “Income for Life” plan are making money 
for Fidelity field men. Any man who can sell life insurance can sell 
MORE Fidelity insurance. 


Write to-day— 


Fidelity Mutual Life 
INSURANCE COMPANY, PHILADELPHIA 


INCORPORATED 1878 WALTER LE MAR TALBOT, President 


1. Thereafter the Equitable will carry the insurance 
—The Insured will have nothing further to pay. 

2. The Equitable will pay the Insured an annual income 
for life equal to one-tenth of the face of the policy. 

3. Upon the death of the Insured the full amount of the 
insurance will be paid to the Beneficiary (or double the 
amount if death is due to accident) without deduction on 
account of the income paid to the Insured while living. 


(See the policy for conditions and details.) 
For Agency Openings Address 


WILLIAM E. TAYLOR, 


Superintendent of Agencies 








The Columbian National Fire Insurance Company 


T. A. Lawler, Pres. H. P. Orr, Sec.-Treas. 
JANUARY ist, 1917 
Oe ee $1,643,174.45 
Surplus to Policyholders...... $1,235,960.65 
EASTERN DEPARTMENT, Scranton, Pa. 
Massachusetts, Rhode Island, New York, 
New Jersey, Pennsylvania and Maryland 
James J. Boland, Manager 
Reliable agents wanted in unrepresented territory 





THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE U. S. 
120 BROADWAY, NEW YORK 








Capacity For Local Agents 


You can use our capacity as your own to take care of additional business 
beyond the capacity of admitted Companies. 











INCORPORATED 1720 


Royal Exchange Assurance 


LONDON, ENGLAND 
RICHARD D. HARVEY 


United States Manager 


United States Branch 
92 William Street, New York 


Our capacity is as high as $150,000 on a single risk with immediate binders 
and 10% commission to brokers. Guaranteed Underwriters. Use our special 
Surplus Line Department. Special liberal policies for Baggage Insurance. 


MARSH & MCLENNAN 


Insurance Exchange, Chicago 
314 :, ed St. 
DULUTU 


23 Leadenhall St. 
LONDON 


300 Nicollet Ave. 


1015 California St. 
MINNEAPOLIS 


19 Cedar St. 
DENVER 


NEW YORK 


Ford Bldg. 17 St. John St. 
DETROI MONTREAL 


THESE OFFICES GIVE YOU THE BEST THERE IS IN INSURANCE SERVICE 


























San Francisco Losses 
Amounting to $4,522,905.00 
paid PROMPTLY IN CASH 
WITHOUT DISCOUNT, from 
funds largely supplied by head 
office in Liverpool 





U. S. Gash Assets, Dec. 31, 1916 $15,827,439.35 
Surplus, - «+ «= «+ §,460,745.59 
Losses Paid by Chicago Fire, 1871  3,239,491.00 
Losses Paid by Boston Fire, 1872  1,427,290.00 
Losses Paid by Baltimore Fire, 1904 1,051,543.00 













Liverpool 

am ondon 
ano Globe 
Insurance Co. 


Over $152,000,000.00 


Losses Paid in the United States 






HENRY W. EATON, Manager 

G. W. HOYT, Deputy Manager 

HUGH R. LOUDON, Assoc. Deputy Mer. 
J. B. KREMER, Asst. Deputy Manager 
T. A. WEED, Agency Superintendent 








NEW YORK OFFICE 
80 William Street 
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